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CONSERVATIVE PROGRESS. 

Recent Events Seemingly Indicate That People Have 
Not Lost Their Heads In Demands For Reform. 
The repudiation of the Socialist ticket in Milwaukee 
his week by a most emphatic vote, the acquittal of the 
packers on trial for conspiracy in Chicago, the dis- 
creement in the Sugar Trust case, and last, but 
not least, the lack of enthusiasm for the candidacy 
of Theodore Roosevelt for reelection to the Presi- 
lency, have been taken collectively by many reformers 
nd so called progressives as a sign that a reactionary 
period is upon the country. We cannot see it that 

way. 
What has been taken in many quarters to mean 
progressiveness is a spurious brand. We believe the 
ople are in favor of reform of the right kind, but 
ey are not seemingly enamored of the brass band 
ariety whose leaders assume a holier-than-thou air. 
(hey are for progressiveness in legislation; a fair 
iriff with no jokers or undue privileges in it to con- 
eal special favors to big interests; a reform of the 
irrency that shall not result in the establishment of 
great monied machine subject to the manipulations 
f Wall street ; the rooting out of the money combina- 
ion, if such exists, and in its place an open door 
or all enterprises of a legitimate character that may 
appear in the financial centres seeking to enlist the 
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cooperation of capital; the divorce of Big Business 
from interference with the lawmaking power; upright 
judges who will expedite the course of justice, and 
peace with all nations disposed to be fair and friendly. 
They are against jingoism and militarism, and in 
favor of the development by capital, organized or 
independent, and on equal terms, of the vast natural 
resources possessed by this great country. But they 
are quick to awake to the difference between the 
spurious and genuine reformers who are now so 
vociferously beating the air and seeking to ride into 
power in some form or other and on some new found 
ism at the coming election. The candidate like La 
Follette who says smash the Trusts just because they 
are big, and Mr. Roosevelt, whose best friends have 
been saddened by his peculiar, not to say remarkable, 
course toward President Taft, can make little real 
progress with the people after the latter have got 
down to the real and sober consideration of the plat- 
forms these candidates put forward. We are not 
saying this in the interest of Taft’s candidacy, but we 
do say the people are in no mood to accept fireworks 
for facts and arguments. They want both of the 
latter. The President is enforcing the law against 
the Trusts because the law is on the statute books and 
he must, if he is a conscientious official, show no dis- 
crimination, and he should not be denounced as a 
faithless public servant for so doing. The people 
want reform with the least disturbance possible to 
business, and they are going to be wider awake to 
take the measure of the spurious and the real. And 
all this time they will be progressing, but not, per- 
haps, in a manner to please some ambitious seekers 
for public favor and political preferment. 





CERTIFIED PUBLIC ACCOUNTANTS. 
Are They A Protection to the Public? 

The relations which certified public accountants bear 
toward the investor alone constitute a sufficient reason 
for the exercise of the greatest care when such account- 
ants audit a corporation’s books. 

It is the audit of these accountants which in the last 
analysis finally either reassures the public and induces 
investors to look with favor upon a corporation’s se- 
curities, or decline to entertain them. Being skilled 
accountants, they are supposed to detect easily any 
weakness in a corporation’s financial position. But 
scanning over the statement of the average certified 
public accountant, there is to be noticed the significant 
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declaration that the totals they have arrived at are in 
accordance with the balances of the corporation’s books. 
If this is as far as they are supposed to go, then their 
reports are of no more real benefit to the investor than 
the mere statement made by the corporation’s own 
bookkeeper. 

Such certifications are meaningless. The best evi- 
dence that they convey nothing is to be found in the cer- 
tified audit accompanying the balance sheet of the Mc- 
Crum-Howell Company. The preferred stock of this 
company was widely distributed among investors 
throughout the country on the strength of that finan- 
cial statement, which indicated a substantial surplus, 
and a very prosperous condition. But here was a 
case where the cover was attractive, but where the 
pages inside were blank. 

Expert accountancy should mean just exactly what 
the phrase implies, and that is to check up every item, 
not the balances. 

It means not to accept the totals of a corporation 
as representing actualities, but to dig behind the figures 
on the books and find out if they are correct. If it was 
known that the whole truth would be revealed, the 
average investor would much prefer to take the audits 
of an expert accountant than make a purchase based 
on the reputation of the banker offering the security or 
the company whose securities the public is invited to 
absorb. This it does, not because it questions the 
standing of the corporation or the banker, but on ac- 
count of the fact that it knows that a proposition must 
be sound, when a certified accountant, after a thorough 
checking of the books, has found it so, provided he 
does his work honestly and thoroughly. 


PROTECTION FOR MINORITY SHAREHOLDERS. 
They Cannot Be Frozen Out If They Invoke the Law. 


In a recent case decided by the Supreme Court 
of New York City, the Court ruled that the majority 
stockholders cannot rob or freeze out the minority. In 
the case before the court directors of a corporation, 
who owned a majority of the stock, in order not to be 
compelled to pay increased dividends to the holder of 
one-third of the stock, whom they were anxious to get 
rid of, voted themselves very substantial increases in 
salaries. The Court decided that the big increase in 
salaries paid to officials who held stock was actually 
the payment of extra dividends. The majority share- 
holders were, therefore, ordered to pay back into the 
company’s treasury $414,000 which they had obtained 
for themselves under the disguise of bigger salaries. 

Under this ruling the minority shareholders of the 
American Steel Foundries Co., and of the Central 
Leather Co., whose directors have voted themselves 
extra salaries, can be made to disgorge, should the 
minority have the backbone to fight for their rights. 

It is a fact, conceded by directors of the American 
Steel Foundries Co., a few years ago, that these direc- 
tors obtained large advances in cash in shape of extra 
salaries under a contract with their company. As they 
dominated the company, there was nobody to object, 
especially as the contract remained a secret for quite a 
time. 

Central Leather Co.’s directors voted themselves sal- 
aries out of all proportion to the services given. These 
men should also be called to account, 


a 


Corporation directors would be less bold and gre: 
were shareholders less timid or indifferent and sh 
fighting spirit. An old Latin proverb reads: “Vo/ 
non fit injuria,” which means that those who acquic 
cannot be injured. As long as shareholders keep quie: 
they will be subjected to squeezing. 


NO FISHING EXCURSION NEEDED. 
Money Trust Probers Should Not Hear Every Man With 
A Grievance, But Sift Out the Chaff. 


It is reported that the House Currency Committ 
is planning to issue an open invitation to any 
everyone who may think he has a grievance to c 
and testify against the so-called “Money Trvst.” 
Committee has certainly been most deliberate in g 
about the inquiry, which was authorized quite a moi 
ago, but if this haphazard method of probing the al 
leged evils complained of is to be adopted, it cannot 
be said that the committee has started out auspicious! 
We incline to the opinion, however, that the rep 
referred to must be in error. What has probably b 
decided is that a sub-committee will grant audiences | 
anyone with a complaint to make and if the story | 
tells seems to have any basis in fact he will be allow 
to go before the full committee and the public be gi 
a chance to hear the whole story. 

If every Tom, Dick and Harry is to have free rei 
there will be no end to the inquiry and it will drag 
along interminably and to no purpose. The Congr 
and the public want cold, hard facts and not politic 
economic dissertations from learned professors wh 
sole desire may be to exploit some personal ism or n 
currency theory. The country, we believe, is wea! 
of long-drawn-out investigations that end nowhere. I! 
the Money Trust investigation is made short, sharp and 
to the point we believe it will prove a welcome diver- 
sion. 


ONE PLAIN TALKING COAL OPERATOR. 
He Offers to Grant 10 Per Cent. Increase and Sa) 
Freight Charges for Coal Are Exorbitant. 


John C. Haddock, President of the Plymouth Coal 
Company, a big hard coal operating concern in the 
Pennsylvania field, is frankness itself in a pamph) 
he has printed, in which, under the significant title, 
“Men and Melons,” he attacks the coal carryin 
roads and charges that they carry off the major por 
tion of the profit through the imposition of “‘notor 
iously exorbitant” freight charges for the transport 
tion of coal to the eastern markets. He says that an 
advance in wages of ten per cent. to the miners need 
not be charged to the consumer and that the railroad 
could very well surrender part of their big income in 
meeting the miners’ demands and not pass the cos! 
on to the already burdened coal buyers. 

This matter of high freight rates on hard coal | 
beginning to filter through the minds of the publi 
and especially has this enlightening process bee! 
going on since the Government brought suit again 
the coal carrying roads, charging a monopoly of th 
traffic, and the announcements that have come regu 
larly at intervals in the last few years of “melons” 
stockholders in the shape of increased dividends 
extra dividends to coal carrying roads like the Lack 
wanna, Lehigh Valley, Jersey Central and Reading. 

The coal monopoly is complete, as we have from 
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time to time pointed out, and if eventually the coal 
roads shall grant an increase in wages to the miners, 
it is to be hoped that it will be on a basis such as 
uggested by the outspoken and bold Mr. Haddock— 
that is, that the rich railroads, and none else, shall 
be made to take the extra cost out of their own 
reasuries, rather than the pockets of the public, as 
vas done following the strike of 1902. The distribu- 
tion of “melons” has been so evident that it is time 
the boot should be put upon the other foot and the 
oal barons be made themselves to feel the pinch. 
None would be in the least danger of going to the 
poor house if this just method were followed. 


INVESTMENT BANKERS IN ANOTHER MEETING 
Guests at the Union League Club in Chicago of George 
B. Caldwell, Father of the Movement. 

In furtherance of the movement to inaugurate an 
investment bankers’ section of the American Bankers’ 
Association, a committee, consisting of twenty-five bank- 
ers, met in Chicago on Friday evening, March 29, at the 
Union League Club as the guests of George B. Caldwell, 
Vice-President of the Continental & Commercial Na- 
tional Bank. Mr. Caldwell inaugurated the movement 
to establish such a Section, and it was he who called 
into conference his associates for the purpose of urging 
the American Bankers’ Association at its next conven- 

tion to adopt the investment bankers’ section plan. 

That the sentiment in the East and West is over- 
whelming in favor of such a Section, cannot be doubted. 
Nothing could be planned which would have such a 
salutary effect upon the investment business throughout 
the country than such an organization. 

If the American Bankers’ Association, because of the 
narrow views of some of its members, fails to recognize 
the need of such a Section, it will be started as a sep- 
arate national unit, for there is a country-wide demand 
or it. This sentiment was voiced by every one of the 
bankers present at the Chicago meeting. All recog- 
nized the absolute necessity for the purification of 
finaneial advertising, the codification of the ethics of 
dealings with investors and fellow bond dealers, the 
srowing need for the legal repression of criminals in 
finance, and finally the urgency of moderate (instead 
of radical) legislation on matters affecting the interests 
if investment bankers. 

Secretary F. E. Farnsworth, of the American Bank- 
ers’ Association, attended the meeting and stated that 
the Executive Council had not opposed the proposed in- 
vestment bankers’ section, as some had claimed. He 
tated that the members of the Council would give the 

atter such careful deliberation that it would probably 
ome before the members of the Association itself at its 
1912 convention at Detroit. This convention will take 
lace some time in the fall months, not yet announced. 

Among the bankers who addressed the meeting in 
ivor of the early establishment of an investment bank- 
rs’ section were C. T. Williams, of the Fidelity Trust 
ompany of Baltimore; Harry E. Weil of Weil, Roth & 
o., Cincinnati; George W. Kendrick III, of E. W. Clark 

Co., Philadelphia; D. A. Bowman, of D. A. Bowman 

Co., St. Louis; E. M. Stevens, of Stevens, Chapman 

Co., St. Paul, and Charles H. Schweppe, of Lee, Hig- 
nson & Co. 

The Financial World had long contended that if this 
suntry is ever to attain a position pre-eminent as a na- 

mn of investors similar to that now occupied by the 
reat French nation, which has less than one-half our 
ipulation, it will be brought about only by concerted 

tion on the part of reputable investment bankers 
i\roughout the country to eliminate from the business 
nd from the offering of securities, whether through cir- 

lar matter or through advertising, everything of a 
ature bordering upon deception or outright dishonesty. 
We have for years been too careless, or too much con- 


cerned with money-getting to consider at all the in- 
vestor’s welfare, but have left him wholly to his own 
judgment, with the result that he has become the prey 
of a great deal of organized deception until there are 
thousands upon thousands of persons in this country 
deeply suspicious of all securities. For like the child 
who has had his fingers burnt, and dreads the flame, 
they are afraid of being caught again by some doubtful 
security. 

Every movement, wherever it springs from, tending 
to surround the offering of investments with greater 
safeguards for the individual investor, should be fos- 
tered by the press, by the public, and above all, by the 
members of the American Bankers’ Association, for if 
there are any institutions which will most directly bene- 
fit by such a country-wide movement, it is the banks. 
It is they that derive the greatest benefit from any 
measure which encourages and fosters the accumulation 
of capital. 


THE DEMAND FOR A HIGHER YIELD. 


Persistence of the Call for 5 Per Cent. Return On In- 
vestment Bonds. 


From time to time in the last few months The Finan- 
cial World has pointed out the persistence of the demand 
from investors for bonds yielding better than the 4 or 
4.25% obtainable from the best railroad bonds. Great 
estates, life insurance companies and other large invest- 
ment institutions are still good buyers of the low inter- 
est yielding bonds, but the average investor wants more 
and he is getting it as we have from time to time shown, 
from the class of high grade public utility, municipal 
and industrial bonds now on the market. A well known 
investment banker, writing us from Cleveland, O., on 
this point observes: 

It is at the present time of course a recognized fact that 
4 per cent. railroad bonds at or near par, have not been 
popular for some time, but it is also a recognized fact that 
good public utility bonds are very hard to find in round 
blocks, and if you will look at the list of municipal bonds 
of a good grade all over the country you will find the list 
of bidders very much larger than they were six months or a 
year ago, and for example we call your attention to the 
recent sale of Atlantic City bonds, Wallingford, Conn., and 
particularly Durham, N. C., where there were twenty-seven 
bids for a southern bond. We thought we were making a 
pretty good bid for these bonds and came out fifth from the 
bottom. 

Another observer, a well-known Wall Street writer, 
noting the demand for higher yielding bonds, says: 

Dealers in investment securities are beset with demands 
for “safe investments yielding not less than 5 per cent.” A 
few years ago safety and 5 per cent. were incompat#ble, es- 
pecially the degree of safety suitable for women, but nowa- 
days 5 per cent. appears to be the minimum of income re- 
quired. Investors demand it over and over, and will hear 
of nothing less. The request for a list of safe securities 
yielding 5 per cent. or more is repeated in every Wall 
Street post. For a long time dealers said it was impossible. 
A list of 5 per cent. investments was not a list of abso- 
lutely safe investments, but the demand persisted, 
and was met, partly by new issues and partly by a decline in 
the prices of old securities, so that now when an investor 
wants 5 per cent. with safety he has a big selection to 
choose from. Hundreds of 5 per cent. lists have been 
made up. 

It must not be thought that railroad bonds yielding 
around 5 per cent. and having a good market, are not 
to be had. There are many such but few of the big 
railroad systems have not as yet provided any. The 
nearest approach to it is to be found in some of the car 
trust bonds or certificates and short term notes which in 
some cases yield around 4.75 per cent. 

It is not hard to find in Wall street many bond market 
observers who predict that 5 per cent. railroad bond, is- 
sued by leading roads, is not far off. Especially, it is 
declared, is this likely to prove true if we are entering 
a great era of prosperity and trade expansion, in which 
event the supply of capital could hardly keep up with 
the demand by reason of the higher cost of living, high 
wages and still higher likely to come, and with the im- 
mense possibilities of development of our trade through 
the opening of the Panama Canal and lower tariff duties. 
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STANDARD OIL AT LAST OPTIMISTIC. 

The almost unexpected has happened. Standard Oi!, 
so called, that is, a big and important group of great 
monied men generally credited with having made their 
millions by following the fortunes of the Rockefellers 
in Standard Oil, are now disposed to take a cheerful 
view of the banking, business and industrial outlook. 
For many, many months, even more than a year, 
Standard Oil has been almost unaccountably cautious, 
if not outwardly bearish, on the future. Every week 
something or other had gone wrong in a financial way 
and the Rockefeller party couldn’t see anything but 
gloom ahead. Now the ciouds are passing. The change 
was to be noted quickly this week. Standard Oil bank- 
ing interests are once more seeing the silver lining. <A 
banker identified with the Standard Oil interests in- 
forms The Financial World that this week the Rocke- 
feller people were able to see distinct signs of im- 
provement at last. It was now noticeable in spots all over 
the country, this banker said, and by the time the 
platforms of the two leading parties were made known 
in June he though the return of confidence would be 
pretty complete and business would be going along at a 
pretty smart gait once more. Prosperity of the right 
sort was not far off, he declared. 

Cynical Wall Street wiil think this volte face means 
that the Standard Oil party has recovered its big line of 
securities sold in 1909 and 1910, and that now it wil! 
await the development of a higher level on which to 
sell. We do not know whether this is a fact or not, 
but record merely the undoubted change that has come 
over the so-called ‘“‘Rockefeller crowd.’ Therefore. 
with both Rockefeller and the Morgan party bullish, 
what is to prevent the great bull swing that has been 
talked of so vociferously of late by big and little specu- 
lators alike? 

BETHLEHEM STEEL HAS A GOOD YEAR. 

While it may prove somewhat disappointing to the 
preferred stockholders in the Beth'ehem Steel Cor- 
poration that they have not received any returns as yet 
on their investments despite the good showing made by 
their corporation, nevertheless they cannot but approve 
President Schwab’s conservative policy of putting net 
earnings back into the property. That policy means 
building a solid foundation, so that when dividends shall 
be once begun only a period of depression could en- 
danger their continuance. 

Schwab knows the steel business better than any man 
in this monumental industry, and therefore he is 4s 
keenly alive to its vicissitudes as he is to its great 
bounties when prosperity is in full flush and the goose 
hangs high. Poor as was the year 1911 in steel profits, 
the Bethlehem Steel Corporation's net profits of $4,392,- 
262 were slightly larger than in 1910 and double those 
made in 1908. In this comparison is reflected the re- 
markable growth the Bethlehem Steel Company has 
If dividends are not being 
paid they nevertheless are in the stocks. 


undergone in a short while. 


LAKE SHORE AN EXCEPTION. 

In contrast to the showing made during the last year 
by the average American railroad, the annual report for 
1911 made by the Lake Shore & Michigan Southern 
pleasing, especially to the small band of shareholders 
who have resisted all attempts to beguile them into ex- 
changing their holdings for the 3% per cent. collateral 
While the road experienced a small falling off 
in gross revenues, it succeeded, through economies in 


bonds. 


operation, in increasing the net earnings to $25,801,618, 
an amount of $2,620,151 greater than last year. After 


paying the usual 18 per cent. annual dividend on the 
common stock, most of which is now controlled by the 
New York Central, there still remained a surplus to the 
credit of profit and loss of $5,269,365, which is $1,751,- 
579 more than last year. 
than 24 per eent. upon its stock in a year considered a 
poor one in railroad circles. It has now a free surplus 


The Lake Shore earned more 
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of $36,154,623. No wonder that the minority sto 
holders insist upon a very high price for their sh: 
and firmly stand to their determination. As for the 
lateral bondholders, they do not feel like again ma! 
the blunder they fell into in too hastily exchanging 
bonds for another issue the, New York Central is p! 
gz to put out. 


nil 
PENNSYLVANIA’S RECORD EARNINGS. 
The gross earnings of the Pennsylvania Railroad ( 
pany for February, according to the official report 
made public, were $13,171,737.68, or $1,985,294 
more than for the same month a year ago. 
however, one more day in February this year thar 
1911. The total, nevertheless, is more than $1,000 
larger than has been shown in any single montl 
company’s history. A great deal of unsettlement ir 
business world, with threatened strikes, must hay 
sulted in the sending in of rush orders for transportati 
especially of coal, during the month, and but for 
it is quite likely that the total business done would 
have been so great as it was. Then, too, the traffic « 





There 


year ago was at a very low ebb and this fact makes 
February report appear all the stronger. Maintena 
charges increased $526,000 but net revenue was $3,06' 
550, an increase of $789,313. For the two months sil 
the first of the year, net after taxes, shows an incr 
of $542,000, or about 16 per cent. over 1911. If 
ratio of increase can be maintained during the bala 
of the year the unswerving optimism of the sharehold 
is explained. 


The official announcement accompanying the re 
declaration of a dividend of one per cent. on the « 
mon stock, that no further action on dividends w 
be taken for six months, was not to the liking of 
speculative element, which quickly got out of the sl 
bought under the impression that this one per cent. 
a quarterly dividend. 3ut to the shareholders, 
small dividend, after five years of patient waiting, 
welcome for it indicates that the company, which in 
and 1911 changed over $12,000,000 to depreciation 
of profits, considers the mistakes of the past clea 
and expects a bright future. Good crops and the 
nation of political disturbances will mean big busi 
for the company and bigger dividends for the sharel 
ers. It is believed that the earnings for the fiscal 
ended March 31, 1912 were only about 5 per cent., 
the stock, against more than twice that amount in 
Another good year like 1910 oug! 
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preceding year. 
mean at least 5 per cent. dividends on the common sti 
Market judges who look forward and not toward 
past, are already claiming the next payment will be 
the rate of 2 per cent. 








Sponsorship 


HE sponsorship of a conservative banking 
T house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 


for investment at prices to yield from 


4% to over 534% 


Send for circulars and Booklet ‘'F 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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THE WEEK IN BONDS 


INVESTORS GAINING COURAGE, 


better tone to the general bond market in New York 





aevel 


yped this week and encouraged dealers to hope 
they were seeing the beginning of a return of 
onfidence on the part of investors that would result 
much broader market before long. The better tone 
rred to was due to a marked increase in inquiries 


probably came from individuals in receipt 0 


: lend and interest money on the first of April. Out 
town houses are now sending in more orders and 
er orders came from jnterior banks. 

ite offerings of industrial bonds, like the new Steel 
s and selling close to a 5 per cent. basis, got a 
xd reception among bond houses. It is as certain that 

not diflicult to dispose of a good 5 per cent. issue 

is difficult to find a market for railroad issues net- 
x less than 41% per cent. In the competition for 
lic favor the higher yielding bond still has far th 
ter of it with investors. The low yielding bonds have 
» had their market contracted by the renewed activity 
realty mortgages which the large institutions, savings 

6 ks and life insurance companies are now buying with 

, ter freedom than at any time since the first of the 

and liberally yielding munici- 

are moving freely, with a fairly steady demand 


r. Public utility issu 


m wealthy individuals who are satisfied with a 
1 turn of 4.25 per cent. A specialist in municipals who 


veled through Pennsylvania recently picking up $50,- 

’ municipals here and $100,000 there, returned this 
k and in three or four days had disposed of mot 

a quarter of a million of his purchases, one large 

lividual buyer taking $135,000 worth on a 4.20 and 
per cent. basis. Competition among dealers for is 

es of this character is keen and profits rather narrow 
another interest which regards the development of 
ver industries with the greatest pride and has very 

: e interests there, this week bought the entire issue 

$2,700,000 5% per cent. 15-year park district bond 
ie by one of the park districts of Denver. There wer: 
eral other bidders, among them Denver banks. TI 

ce paid was par and a premium of $15,000. 

The firmer conditions in the money marke: are 
at present disturbing bond dealers who are now 
ing their holdings on long time loans at rates o 

erest made quite low and at a time when money was 

greater supply than now. Underwriters will have to 

e into consideration the probabilities of stiffer rates, 
ver, to finance future purchases. 
rt term notes, so long in heavy demand last year 


1 
; 


eaker in tone with free offerings. 


NION BAG AND PAPER EARNINGS HELD WELL. 


~ | very slight loss in net earnings of the Union Bag & 
r Co. is shown in the last fiscal year ending Janu- 

11,1912. The earnings were $1,017,835, a decrease 

he previous year of only $20,277. The four per 

dividend on the preferred stock, which required 

,000, was earned, with $138,994.73 to spare. This 
t demonstrates that the dividend on this stock is 

even during lean years. The dividend is cumulative 

calls for 7 per cent. per annum and there is now in 

ighborhood of 16% per cent. due on the stock. A 

it years should enable the directors to pay off a 

on of these arrears. This prospect, in view of notice- 

signs of improvement in business, gives to the pre 

ed stock some attractiveness as a long pull specula- 

As for the company’s 5 per cent. first mortgage 

of which there is an authorized issue of $4,500, 

the are outstanding a total of only $3,111,000 

on this the interest was earned nearly three times 

in the last year, so that they can be regarded as a 

ibly attractive business man’s investment around 

prevailing prices of 941%. Other industrial bonds 

thinner margin of surplus earnings over fixed 

- are selling higher. 
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he perties, the yield from which averages 
excess of 5 per cent. 
Write for Pamphlet No. 489 


Spencer Trask & Co. 


43 Exchange Place, New York 
Chicago, Ill. 
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Pacific Gas & Electric 
Co. Stocks 
BOUGHT and SOLD 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 











ST. PAUL MAKING GAINS, 

Last February was a better month for this railroad 
than generally expected. It closed with the substantial 
increase of $419,648 in gross and $104,703 in net, -which 
reduced the decrease in net in the current fiscal year to 
$891,584. This, in face of the decision of the manage- 
ment to spend $10,000,000 for improvement this year, 
points to the fact that better times are expected. The 
recent action of the stock does not indicate any fear 


of a further reduction in the dividend. 
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“Shifting of Investments” 
An article by Albert R. Gallatin 
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PUBLIC UTILITIES 





BROCKLYN RAPID TRANSIT COMPANY. 
Looking Into the Future Earnings Based Upon a Steady 
Increase in Population. 

HENRY B. GOULD. 

At present the Brooklyn Rapid Transit Co., which 
was organized January 18, 1896, as a holding company, 
owns or controls every traction line—both surface and 
elevated—in Brooklyn, with the one exception of the 
Coney Island & Brooklyn Co., which operates two lines 
to Coney Island and one to Ridgewood. As a result, the 
growth of its earnings is inseparably connected with 
that Borough’s increase in population. 

For purposes of comparison this article will deal with 
the decade from 1902 to 1911 inclusive. During this 
period the population of Brooklyn grew from 1,235,826 
to 1,678,776, an increase of 35.8 per cent. At the same 
time passenger earnings of the B. R. T. jumped from 
$11,206,716 to $21,354,363, an increase of 90.5 per 
cent., while the company increased its opérated mileage 
only 17.2 per cent., from 522.8 to 613.2 miles, of which 
71.3 miles were operated as elevated lines in 1911. That 
earnings have grown so much faster proportionately than 
population and mileage combined is partially due to the 
fact that a large percentage of residents settled in the 
outskirts of the borough, many of them beyond the 
transfer limit, and the B. R. T. is the only means they 
have of reaching the business section. The growth in 
popularity of Coney Island also did much to augment 
earnings in the summer months. 

As miscellaneous earnings did not show as large a 
gain as passenger receipts for the decade, the percentage 
increase of total revenues was cut down to 75.7 per cent. 
A reduction in operating ratio from 65.41 per cent. in 
1902 to 55.57 per cent. in 1911, however, resulted in an 
increase in net earnings from $5,518,951, or 128.3 per 
cent., from $4,301,225 in 1902 to $9,820,176 in 1911. 
Surplus applicable to dividends last year came to $3,- 
148,478, equal to 7.01 per cent. on $44,853,772 capital 
stock outstanding, as against $103,321 in 1902, which 
equalled .23 per cent., on $45,000,000 stock. 

With the figures for the year 1906 included, the afore- 
mentioned items make the following tabulated showing: 


% ine. 

1902- 
Year to June 30. 1911 1906 1902 1911 
SPepulation ..sccosces 1,678,776 1,358,891 1,235,826 35.8 
Mileage operated 7613.2 557 §22.8 17.2 
POGR. COPTied...seses 571,881,446 452,604,203 321,501,524 77.8 
Pass. rides per capita. 340 333 260 30.8 
Pass. earnings ......$21,354,363 $15,649,401 $11,206,716 90.5 
Tot. rev. from oper.. 21,986,543 18,473,328 12,510,622 75.7 
Net earnings ........ 9,820,176 8,031,950 4,301,225 128.3 


103,321 


23% 


3,148,478 


7.01% 


2,162,609 
4.80% 


Surplus for div. ..... 
Per cent. on stock... 


*Board of Health and Tax Assessors’ reports. 

7Of this mileage 342.17 miles is owned through stock hold- 
ings; 254.06 miles are under 999 year lease and 16.97 miles 
under special lease. 

Since the year 1880 Brooklyn’s population has in- 
creased at the rate of 40 per cent. a decade. Taking the 
U. S. Census figures for 1910 of 1,634,351 as a basis, 
therefore, it may be assumed that by 1920 the popula- 
tion will total at least 2,200,000. If earnings of the 
Brooklyn Rapid Transit Co. increase in the same pro- 
portion as during the past decade, it follows that in the 
fiscal year 1920 the company would show gross earn- 
ings of approximately $39,441,486; net earnings of $17,- 
748,669, and a surplus after fixed charges (allowing 6 
per cent. interest on $60,000,000, which may be required 
to finance new subway construction) of $6,148,669, equal 
to 13.6 per cent. on the stock. 

During the ten years in question the company ex- 
pended an aggregate of $2,604,226 for betterments to 
property, in addition to sundry amounts for deprecia- 
tion. The effects of this expenditure are shown by the 


reduction of operating ratio previously mentioned; in 
fact, the entire system is being operated on a much 
more economical basis than in its infancy. 


This is 














The same investigation which 


Determines the Value of a Bond 


for us also determines it for the investor. The same in 
vestigation safeguards 


Our Capital—Our Reputation—Y our Capital—Y our Income 


Send for April Bond Circular 


listing a variety of Municipal, Railroad and Public Utility 
Bonds yielding from 4% to nearly 6%, which we recom 
mend to institutions, guardians, trustees and individuals as 
adapted to their various needs. 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 











A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 








The Test of Time 


has been applied to Pubklic Utility Bonds and has 
demonstrated that they are safe, conservative invest- 
ments. 

They are profitable, too, for as a rule they yield : 
larger return than the bonds of well established stean 
railroads. They are also more stable than the bonds 
of industrial corporations, because variations in the 
earnings of the companies issuing them are invariabl) 
in the direction of large income. 

We investigate thoroughly all the conditions bear- 
ing upon the value of the Public Utility Bonds that 
we offer to investors. 

Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut Street 25 BROAD STREET 60 State Street 
Phila. NEW YORK Beston 











First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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bown by the fact that whereas “repairs and renewals” 
nsumed 16.21 per cent. of operating earnings in 1911 
ainst 13.81 per cent. in 1902, ‘‘general operating 
pens¢s’”’ were reduced from 42.85 per cent. in the lat- 
- year to 34.59 per cent. of earnings in 1911. Appli- 
tion of safety devices to cars did a great deal toward 
ducing ‘‘damages” from 6.88 per cent. to 3.43 per 
ent. in the decade, while ‘‘surplus applicable to divi- 
ends” increased from 83 per cent. of earnings in 1902 
14.38 per cent. in 1911. 
For the eight months to March 1, 1912, earnings from 
peration have shown an increase over the year pre- 
ous in each month which has averaged $103,431 per 
ynth, or $827,448 for the period. If this rate of in- 
ase continues for the remaining four months of the 
irrent fiscal year, earnings for 1912 should show an 
crease of $1,241,172 over those for 1911, or a total of 
23,227,715. This would result in net earnings of ap- 
proximately $10,316,644. Addition of ‘‘other income’”’ 
nd deduction of fixed charges would leave a surplus ap- 
icable to dividends of $3,616,644, equivalent to 8.67 
er cent. on the stock. 
It is expected that the directors will increase the 
vidend rate from 5 per cent. to 6 per cent. after the 
ose of the fiscal year, in case the subway question is 
ttled favorably by that time. Such action would be 
zical in view of the fact that 2 per cent. was paid out 
f a surplus of 4.2 per cent. in 1909, and this rate was 
creased to 5 per cent. in 1910, when only 5.8 per cent. 
yas earned, whereas there would be a margin of over 214 
r cent. if the stock was placed on a 6 per cent. basis 
his year. 


TELEPHONE TRUST ACCUSED. 
ostal Telegraph Company Charges Messages Intended 
For It Were Diverted to Rival. 
It is a serious charge which the Postal Telegraph Com- 
ny, the only real rival the Western Union Telegraph 
smpany has in the United States, brings against the 
inagement of the American Telephone & Telegraph 
ompany, otherwise the Telephone Trust. The Tele- 
shone Trust controls the Western Union, and for months, 
Postal charges, the patrons of the company, when 
ling for the Postal on the telephone have been di- 
tly connected with the Western Union instead, and 
ereby thousands of messages intended for the Postal 
e been diverted to its competitor. The Postal in its 
cusations, makes the direct charges that its own in- 
ctors time and time again, in many parts of the United 
tes, proved that the Telephone monopoly was fol- 
ing the method described. The Postal, in reviewing 
situation, says: 


The law requires a telephone company to treat both tele- 
ph companies impartially and give equal service to both. 


then, is to be said of a telephone monopoly that is 

its monopolistic power to divert the legitimate busi- 
of the Postal Company to the monopoly’s ally, the 
tern Union? Is that legal? Is it fair? 
e American people want competition. But how can they 
ct competition to continue in the face of such out- 
us and illegal practices as these? It seems as though 
mpudence and audacity of this combine had reached the 
when it dares to do such a thing as this openly and 
rsally. In the history of the country there is no more 
ant example of rank injustice and monopolistic evils 


are exhibited in the following reports. 
ne of the New York newspapers had a reporter make 
st of the matter and the reporter, on calling for the 
al on the telephone, found himself connected forth- 

with the Western Union and on demanding an ex- 

tion got none that explained the extraordinary per- 
ance. We are glad to learn that the Interstate Com- 
ce Commission is taking up the matter and purposes 
< to the bottom of these charges. Such methods as 
charged are absolutely indefensible and should not 
tolerated. They are merely paving the way to drastic 
s not only for damages, but may result in action for 
dissolution of the Telephone Trust on the ground of 
essive and monopolistic practices. 

H. Bethell, Vice President of the New York Tele- 
ne Company, makes a general denial of the charges 
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TURNER, TUCKER & CO. 


BANKERS 


Successors to A. B. Turner & Co, and Philip M. Tucker 


BUFFALO 111 Broadway, New York BOSTON 














and asserts that if anyone calls the Postal Company the 
connection is made at once and that no favors have been 
shown the Western Union in the manner alleged. He de- 
clares that if some inquirers have been shunted over to 
the Western Union instead of the Postal, they were cases 
of error and not of intent. It is to be hoped for the 
good of the reputation of the Telephone Company, that 
that company’s officials will at once furnish the proper 
evidence in refutation of these charges, which are most 
specific. 


HILTON-DODGE LUMBER BOND OFFERING. 
Chicago Newspaper Claims that Bond Houses Rejected 
Offering. 

In its issue of April 2, 1912, the Chicago Examiner 
made the following statement about the offering of 
$6,000,000 first mortgage bonds of the Hilton-Dodge 
Lumber Company: 


The Hilton-Dodge Lumber bond issue was offered to sev- 


eral firms before it was finally lodged with the offerers. It 
was rejected decisively because “the safeguards were in- 
sufficient,” to quote one of the bond dealers who had re- 
jected it. 


We learn from our Western correspondent that this 
comment has aroused considerable discussion in Chicago 
financial circles since the bonds were offered in connec- 
tion with Clarke L. Poole & Co., by Lee, Higginson & Co., 
one of the leading, and always considered one of the 
most conservative, bond houses in the country. 

It is hardly likely that had there been insufficient 
safeguards thrown around this bond issue Lee, Higgin- 
son & Co. would have taken up the issue, and if insuffi- 
cient safeguards were discovered they were no doubt 
remedied before the bonds were offered to the public. 

The bonds, which were sold to net an income of 6 per 
cent., it is true, cannot be considered a prime invest- 
ment, nor have they been represented as such in the 
bond circular. The bonds are not of a type to recom- 
mend to trustees of estates, nor do they come within 
the classification of investments legal for savings banks. 
They are a business man’s investment pure and simple. 
Otherwise they would not be yielding 6 per cent. 


% Gold Bonds For Sale 


We want a connection for placing 6 per cent. 
gold bonds secured by first mortgage on North 
Carolina Real Estate at 50 per cent. of value of 
property. Principal and interest guaranteed. 
Amounts and denominations to suit. 











Ask for details and references 


Guilford Insurance and Realty Co. ; 


G. W. Patterson, President Greensboro, N. C. 
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THE PASSING OF THE PRESS AGENT. 

An interesting circular issued by the American News- 
paper Publishers’ Association has come to our notice. 
This circular voices the determination of the National 
Lumber Manufacturers’ Association to hereafter pay the 
regular advertising rates for whatever arguments it 
wishes to communicate to the public over its own name, 
instead of trying to work the newspapers through press 
agents for free write-ups. 

That the newspapers all over the country are aroused 
over the many schemes employed to work their columns 
for news, which “news” is nothing more than advertis- 
ing, is apparent from the stand taken upon this ques- 
tion by this organization, which includes in its mem- 
bership the most prominent newspapers throughout the 
country. Moreover, we learn that the American News- 
paper Publishers’ Association intends to draw the lines 
closer as to what Wall Street news is sent to its members, 
especially in connection with bond offerings. They have 
learned by experience that the advance news about 
new issues which they have given through their news 
columns has frequently resulted in the sale of the entire 
issue, and when the time came for advertising, there 
was no advertising to give out. 

The newspapers have no objection to publishing what 
is real news nor do they have to be asked to publish it; 
but there is a distinct difference between news and ad- 
vertising. ‘The proper place for an offering of bonds is 
in the advertising columns of a newspaper, and it has a 
right to expect payment for such advertising just as 
much as it would insist upon payment from the dry- 
goods merchant, the grocer, the butcher, or the shoe- 
maker, if they want to get the business of readers. 

Wall Street, through its press agents, has, without 
question, been one of the greatest offenders in work- 
It has secured 
more free advertising out of which it has made a greater 
profit, than any other business or profession. 

The newspapers cannot be blamed for the stand they 
have assumed, and for now taking steps to put a stop 
to the practice we have cited. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Bonds and Short Term Notes 
4.15% to 6% 


Yielding from 


Chic., Rock Isl. & Pac. Ry. Gen. 4g, 1988..........c00. 4.15% 
OOM tic i CUM, BOOBs a6.0anees adsense dscdcands-aeed 4.15% 
Illinois Central Coll. tr. registered 4s, 1952............ 4.15% 
Atlantic Coast Line (L. & N. Coll.), 4s, 1952............ 4.25% 
N. 2, m. Be @ Mast: BR. RR. Comv. Gh 2068. ioccccicscces 4.25% 
Gloucester, Essex & Beverly Ist 5s, 1916.............. 4.30% 
Mil... Sparta @ North West. Ry. 46, 1947.2. .ccacccecscs 4.33% 
tem. Tom @ Banta Fe AGL GR 29086 ccccccccacccccocs 4.35% 
St. Louis & Southwestern Ry. Ist 4s, 1989.............. 4.35% 
Delaware & Hudson Co. Conv. 48, 1916..........ccc00. 4.40% 
Creme Wake. ten Be Oe OR. GA, BOG i cciccckccsacccennues 4.40% 
N. Y. Central Lines Equip. Trust 4%s, 1922-27........ 4.40% 
St. Louis, Iron Mountain & Southern Ry. Gen. Consol. 

Di DE. S54 da cekeEaAD Keene n decane One eeeween peas 4.50% 
New York, Westchester & Boston Ry. Ist 4s, 1946....4.55% 
Cr re | a eed caret ee on 00 oe ee Oe Oe dl ee 4.70% 
meek Tepes Me. & WE. FOE. GE BR ee 6 ckeccncacsececases 4.70% 
N. Y., Chicago & St. Louis R. R. deb. 4s, 1931........ 4.75% 
Seaboard Air Line (Atlanta& Birmingham) Ist 4s, 1933.4.75% 
Ogdensburg & Lake Champlain St. 4s, 1948............ 4.75% 
Chic., Rock Isl. & Pac. (Choctaw Coll.), 4s, 1917....... 4.80% 
Norfolk Southern Railroad Ist ref. 5s, 1961............ 4.97% 
Int. & Great Northern By: BG, 2916... cicccvvccocesceacs 5.80% 
Missouri, Kansas & Texas Ry. Co., 1st ext. 5s, 1944....4.83% 
Southern tasiawme By: Ist Gh. BSGh sc cccccccessescsceca 4.90% 


San Antonio & Aransas Pass Railway Co. Ist 4s, 1943.4.95% 
Grand Rapids, Belding & Saginaw R. R. Ist 5s, 1924..5.00% 


Erie Raliroed Gon. 46, 1906. cccccccccviscsccvccccsocs 5.05 % 
Youngstown & Ohio River Railroad Ist 5s, 1935....5.125% 
Central Arkansas & Eastern Ry. 5s, 1940.............. 5.17% 
VYouemite Valley BRy.. Co. B05 Sh, BEGG dcesevcscccsees 5.50% 
St. Louis & Southwestern Cons. 48, 1932......c.ccceees 5.50% 
Sulzberger & Sons Co. deb. Ga, 1916.......cccccccccpece 5.75 % 
Pittsburg & Shawmut R. R. Ga, 1913... ..cccccrecccecs 6.00% 


(Continued on Page 9.) 





International Nickel Securities 

Com puting-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5s, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 
’Phone Rector 8280 


71 Broadway 








MOonTGoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% | 


HUTCHINSON WATER, LIGHT AND POWER CO. 


First Mortgage ; + -s 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding . ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 

First and Refunding . -« ‘ 5s of 1939 


These securities, thoroughiy seasoned, represent the issues of the 
consolidated properties cupeiving.. water and light in the city of 
Hutchinson, anaes. pulation 15,000. Earnings largely in excess 
of all fixed charges. Fall particulars upon application to 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Examinations, Designs and Estimates 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dam 


and Reservoirs. 
SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
New York City 


Civil Engineer 








EASTMAN KODAK A TREASURE TROVE. 

A very good explanation of the willingness of a bid 
der to pay over 550 for the stock of the Eastman Kodak 
Co., as reported in last week’s issue of The Financial 
World, is found in the annual report of earnings made to 
the stockholders at their meeting on April 2. In 1911 
the net profits reached the goodly total of $11,649,263, 
or almost 50 per cent. of the total stock capitalization 
The company has no bonds, or for that matter, any form 
of mortgage indebtedness upon its generally large plants 
During the year the company acted in an exceedingly 
generous manner towards the common stockholders by 
disbursing in one lump payment an extra dividend of 
30 per cent., besides the usual 10 per cent. payment 
Even after paying out this large sum, there still remained 
a balance of $3,474,416, which, when added to the sur- 
plus, swelled the latter item to $12,186,287. Seldom 
does any Eastman Kodak stock come on the market and 
when it does it is snapped up quickly. The shareholde! 
hang onto their stock tenaciously for they believe tl 
company will again very soon cut another ‘‘melon.” 


ALLIS-CHALMERS PROSPECTS. 

The recent improvement in the shares has been ev! 
dently due to purchases by those closely associated wit! 
the reorganization. They expect a new and better er 
for the company, when it is once placed on a new footin: 
There is no reason why the company should not prospe! 
All it needs is good management. If the reorganize! 
secure an aggressive management, the company, as soo 
as it starts up again with a clean sheet, ought to be ab 
to make good money for the shareholders. 
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SELECTED BONDS. Continued 


Municipal, Public, Utility and Industrial Bonds, Yielding 
from 4.10% to 6%. 





West Mma Direct Re: Gem BG BOGRs ecb chs sdcewccds 4.10% 
Now Dare Se See Bs wh.5 0b dete dh oeanebece bee sees 4.14% 
CURE. ee, GUN BM axa danmndwrenek item meas 4.20% 
Pee, Se Re OU, OE so ehh cet adebinncsccaeeacdwes 4.20% 
Wass Se. Es, al RO in Sts da eee hbk dems eR hee 4.20% 
Lynn & Boston Street Ry. tat Sa, T9B4.. oc cccsccccsces 4.35% 
General. Milectsic deb. 3566, 1968... oc ccciewsdciccsves 4.50% 
Commonwealth Elec. Co., Chicago Ist 5s, 1943......... 4.82% 
Basterh BEORMGRIP Cox, TSE. GG, BOSS coin cccssccscasesecs 4.85% 
City of Spokane, Washington, water fund 5s, 1912-31. .4.875% 
Bureleson County, La., improvement 5s, 1945........ 4.90% 
United Electric Light & Power Co., Balto. Ist (closed) 
I NN URI, irk isan: ss ices bah mad Gs see Bat a 1.90% 
Bangor Railway & Electric Co. 5s, 1935................ 4.90% 
Mangum, Okla., corporation 58, 19365..........ceceeee. 4.93% 
Montreal Tramway Co. ist & ref. 5s, 1941............ 4.95% 
United Electric Company (N. J.), 1st gold 4s, 1949....5.00% 
Virginia Railway & Power Co. Ist & ref. 5s........5.125% 
St. Paws Gee Ce., wen. Se TG64. ciicincdviiies sccckas ewes BES 
itizens Gas & Fuel Co. (Terre Haute, Ind.), 1st ref 5s, 
Se ee Oe, ee ee ee eee eS 
reat Falls Power Co. Ist sinking fund 5s, 1940......5.25% 
New York Railways Company realty ref. 4s, 1942......5.25% 
PeGeral Basar Ce. TOE. BG, 8086s ik xin udces cncscdecccnscs ee 
Niagara, Lockport & Ontario Power Co. Ist 5s, 1954. .5.375% 
City ef Woedward, Olla. 6a, 198666 0 ic isecscccsoesin cS OG 
Tie. Ce, Gh. SOE. 6 adic esc et nacly. cet eesdia ces coer 
Shicage BMievated Hys. 58, 1914... ccccscecsevccvcoss 5.50% 
RIGOUR SAC BE, EGSO ek occ cdesecdtrcrectedsvadwrcess 5.625% 


Nevada-California Power Co., 1st sink. fund 1st 6s, 1929.6.00% 


BIG MUNICIPAL BOND SALES COMING. 

Within the next month or two municipal bond dealers 
ire expecting some very heavy offerings from eastern 
ities. The most notable will be $12,000,000 or more 
drainage bonds to be sold by the cities of Paterson, 
Passaic, Kearney and Newark, N. J., which jointly must 
build a great trunk sewer which will carry their sewage 
to the Atlantic ocean, a distance of twenty to thirty miles 
or more. The municipalities which must undertake this 
reat work are already pretty liberally burdened with 
vonded debt and it is believed the new bonds will prob- 
ibly be sold on a 4.75 to 5 per cent. basis, according to 
the municipality offering them. The plans for the great 
trunk sewer have all been accepted, it is said and the 
onds are only awaiting a broader market in the east for 
municipas. Then, too, Philadelphia and Pittsburg are 


preparing to sell several millions worth of bonds for 


arious improvements. The banks in the east, especi- 
illy the savings banks, seem just now disposed to buy 
‘eal estate mortgages rather than bonds legal for sav- 
ngs institutions, but Philadelphia and Pittsburg ars 
aid to have a good local demand for their own municipal 
ssues and the new issues of the latter are expected to 
ell at pretty close to a 4.25 per cent. basis. Estates and 
arge private investors are buying municipals of high 
erade sparingly, but a broader market is looked for dur- 
ng the next ninety days, with a return as buyers of sav- 
ngs banks and other institutions which have been get- 
ng a pretty liberal return on their money by buying 
mproved realty mortgages. 
PERTINENT POINTERS. 

A lot of economic doctors are now taking the tempera- 
ire of the strike fever-ridden parts of the whole world 
nd some of them are gravely shaking their heads, while 
few timid capitalists are shaking in their boots. A lit- 
le rest, however, is not unlikely to work marvels on both 
ides in calming overwrought industrial nerves. 

It is better to have a flood of water in the Mississippi 
han another deluge of water in Wall street securities. 

Capt. Scott, who sought to reach the South Pole, built 

15 mile telephone line on the journey. It is now in 
rder for some get-rich-quick operator in England to is- 
ie a prospectus and sell shares in this new telephone 


ne, 

If the number of religious holidays observed by the 
embers of the New York Stock Exchange is any cri- 
terion of the godliness of the members, there won’t be 
enough room fer them all in Heaven. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





The Bond and the Record 


For high grade, conservative investment, I rec- 

ommend a steam railroad bond, part of an issue 

of $95,000,000, that has these characteristics: 
Followed by bonds and stocks worth, in the open market, more 
than $136,000,000 
The stock, which comes after these bonds, has paid continuous 
dividends for nearly fifty years. 
Listed in New York and Europe, and salable any day. 
Legal for New York Savings Banks 
These bonds can be bought to yield nearly 4%¢. 

Write for details 


C. M. KEys 


35 Nassau Street 


NEW YORK 








Please Mention THE FINANCIAL WORLD When Writing Advertisers 

















Bonds Having Growing Value 


St. Louis Southwestern Railway System 
Central Arkansas & Eastern First 5s 
Maturing 1940 
DENOMINATIONS, $1,000 

Interest January 1 and July 1 
Authorized—$3,000,000 Issued—$ 1,085,000 
Guaranteed both as to Principal and Interest by The 
Saint Louis Southwestern Railway Company. 

These bonds are a direct first lien on a valuable 
main-line cut-off, between Little Rock and Stuttgart, 
Arkansas, covering additional mileage to a total ex- 
tent of 45 miles. The bonded debt per mile is about 
$24,111, representing only net cash construction cost. 
The country through which the road operates is rich 
in agricultural, lumber and manufacturing resources, 
is rapidly increasing in population and produces heavy 
local freight. 

I’nder the terms of the new $100,000,000 unifying 
ard refunding mortgage of The St. Louis Southwest- 
ern Railway, no more of these bonds will ever be sold 
to the public. Thus to all intents and purposes this 
is virtually a “closed” mortgage. We consider the 
security first-class in every sense. 

Price—97'% and interest YIELD—5.15% 
Further particulars on request. 
Conservative investors will be interested in 
our valuable new book, “The Trend of Invest- 
ment,” which will be sent to any address with- 

out obligation, or cost. 


D. ARTHUR BOWMAN & CO. 


609 Third National Bank Building, St. Louis, Me. 
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LISTED BONDS 


THE BALTIMORE & OHIO BOND ISSUES. 
The bonds of the Baltimore & Ohio are considered 
among the highest grade railroad securities. These is- 
sues are: 





Selling 


Outstanding. around. 


Prior Lien 3%% due 1925........ $75,000,000 92% 
Ist Mortgage 4s, due 1948........ 75,000,000 98% 
S. W. Devi SAGm, GOO BORG cdi ccwsas 45,000,000 91% 
Pitts., Lake Erie, W. V. 4s, due 1941 43,260,000 91% 


Of the first mortgage 4s, $165,000,000 were author- 
ized but $75,000,000 have been reserved to take up the 
31% per cent. prior lien bonds when due. The Ist 4s are 
selling at about the same price as for other bonds of 
like standing. The Pittsburgh, Lake Erie & West Vir- 
ginia 4s are selling neither too high nor too low, but 
the 3% per cents. are rather too high. The N. Y. Cen- 
tral 3% per cent. refunding bonds are just as good and 
safe as any of the 3% per cent. bonds of the B. & O., 
and can be bought at 87. The 3% per cent. first consol- 
idated bonds of the Lake Shore & Michigan Southern, a 
gilt edge security, sell at 88, and the Chicago & North- 
western general mortgage 3%s at 86. These three last 
named issues ought to appeal strongly to investors who 
want high grade 3% per cent. bonds at lowest prices. 


WESTINGHOUSE ELECTRIC CONVERTIBLE 5s. 

The placing of the common stock of this company on 
a dividend basis makes the convertible 5 per cent. bonds 
attractive. These bonds, of a total issue of $20,532,000, 
are now selling around 95. They are convertible into 
common stock at 200 for the latter after January 1, 
1912 until their maturity. At present the stock is un- 
der 78 and therefore far off from 200, but this stock 
in 1902 sold as high as 233 and in 1903 as high as 221. 
At that time the prospects for the industry were not as 
bright as at present. For the long pull there may be 
something good in this bond and if not, then it is as 
safe as an industrial investment will be as at the present 
price of under 95, it yields investors about 5.30 per 
cent. 


WESTERN ELECTRIC 5s. 

This is one of the highest grade industrial bonds. It 
represents a first mortgage on one of the most pros- 
perous electrical companies in the country. The present 
price is around 102%. The total issue amounts to $15,- 
000,000. The assets consisting of plants, merchandize, 
cash and outstanding accounts totalled over $57,000,- 
000 on January 1, 1912, and the surplus to over $20,- 
000,000. This bond is certainly more attractive than 
the 5 per cent. second mortgage bond of the Steel 
Trust, which is selling around the same price. 


PEORIA & EASTERN INCOME 4s. 

This railroad, which is controlled by the “Big Four,” 
has once again defaulted on its April 1 coupons. The 
interest was not earned and therefore there is no in- 
come for the holders of these income bonds. This rail- 
road was never a good earner. The total issue of these 
income bonds is $4,000,000, requiring $160,000 a year 
for interest, which was paid from 1902 up to April 1, 
1912 with the exception of 1909. This record gives this 
bond issue a good speculative value. The present price 
is 38, at which it is a better speculation than for exam- 
ple, the preferred shares of the Chicago Great Western 
or Denver & Rio Grande. 


WESTERN MARYLAND FIRST 4s. 

In a few weeks this railroad will have its connec- 
tion with Pittsburgh completed and then great results 
are to be expected. John D. Rockefeller is not only the 
largest stockholder but also the largest holder of the 
road’s first mortgage bonds, the issue of which is a 
closed one. To one who knows the oil king intimately 


the statement is credited that Rockefeller is of the 
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H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Managers 


Artificial Gas Systems 
Natural Gas Systems 
Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Mobile, Ala 


Portland, Ore. 
ortlan e San Diego, Calif 


Oklahoma City, Okla. 











opinion that the Western Maryland has the makings of 
a second Lake Shore system. The first mortgages con- 
tain, in addition to their safety, fine speculative possi- 
bilities. Their present. price around 88 is low. 


STANDARD GAS & ELECTRIC'S 1911 GAIN. 
The report of the Standard Gas & Electric Company 
for the 12 months ended January 31, 1912, uniformly 
shows gains in earnings by the fourteen constituent 
companies under control. The Standard Gas & Elec- 
tric, which has an authorized capitalization of $75,000,- 
000, consisting of $30,000,000 each of 8 per cent., pre- 
ferred stock and 6 per cent. convertible bonds, and $15,- 
000,000 common stock, and of which total there are out- 
standing $10,300,000 bonds, $10,081,000 preferred stock 
and $7,464,150 common, reports that earnings of the 
operating companies for the 12 monihs period named 
applicable to the securities owned by the holding com- 
pany were as follows: 
$1,913,246.58 


26,260.48 


Total applicable 
Expenses Standard Gas & Elee. Co...... 
Bn IIE i Rate de daca eens dm adi eactle 1,886,986.10 
Interest on $10,300,000 6% bonds........ 618,000.00 


The net, after paying bond interest, according to the 
above showing, is equal to more than 11 per cent. for 
the preferred stock. 


6 % SECURED 


CERTIFICATES 


. The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
safety provided is beyond question. Our 
Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 

Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 











LIGHT & TRACTION ABOVE 300 AGAIN. 
The common stock of the American Light & Traction 


Company, the premier in public utility companies of its 


lass, sold up above 300 this week. Reports of earnings 


show no remarkable changes but the buying is supposed 
to be coming from those who have been discounting the 


payment of the 5 per cent. quarterly cash and stock 


dividend which comes off on April 15. The present price 


represents not only the dividend accumulated in the last 
three months, but about 10 points additional, the stock 
having sold ex-dividend after the last dividend came off 


at about 285. 


REPUBLIC RY. & LIGHT DOES BETTER. 

The common and preferred shares of the Republic 
Railway & Light Company have been increasingly active 
recently owing to the reports of greater activity in the 
Youngstown, O., steel district where the principal oper- 


ating properties of the company are located. Some buy- 


ing of these stocks has emanated from Youngstown steel 
interests and the preferred is now selling around 80 
and the common above $1. For January, gross earn- 
ings were $201,082.42, an increase of 7.54 per cent. over 
the January, 1911 gross, while net earnings were $78,- 
482, an increase of 9.53 per cent. 


AMERICAN CARAMEL PREFERRED DOWN. 

The 8 per cent. preferred stock of the American Cara- 
mel Company, of which there is $1,000,000 authorized, 
all outstanding, has been pressed pretty freely on a rather 
narrow market of late, sending the stock down to 90 cr 
lower. A year after the company was formed in 1908, a 
4 per cent. dividend was paid on the common stock, of 
which $1,000,000 is outstanding, and from that time on 
until the 1907 panic the dividends increased until 8 per 
cent. was paid. The panic cut into the company’s busi- 
ness heavily and common stock dividends were reduced 
to 2 per cent. and then one per cent. Sharp competition, 
some of it said to come from the candy manufacturing 
end of the big sugar companies, is said to have been felt 
still more keenly recently, creating some doubts even of 
the safety of the preferred dividend. 


NEW LOW PRICES FOR U. S. MOTOR SHARES. 


What may have been an effort to force out more U. 
S. Motor Company common and preferred shares has 
been seen recently in offers to sell the common at $9 per 
share and the preferred at $36. Little stock came out 
and seemingly the liquidation has been pretty thorough, 
following the cutting off of the preferred stock dividend 
of 7 per cent. It is now well recognized that the craze 
for low priced cars has resulted in a tremendous reduc- 
tion in profits, not only of the little companies but the 
big ones as well. With the certain mortality among the 
smaller concerns that is to be looked for, the trade should 
experience an era of stable if not high prices and which 
should assure the big companies of a reasonable profit 
on their capital invested. While this equilibrium is 
being established, it is unlikely that any great activity 
will be seen in motor shares. Rather is a slow and 
irregular recovery to be expected. 


NEW ERA FOR AMERICAN SUGAR. 

The disagreement of the jury which tried the conspir- 
acy case against this company has created the belief that 
its troubles are passing and that the new era will be 
one of square dealing. The present management in- 
spires confidence and this has created a strong senti- 
ment for the stock. It is not probable that last year’s 
big profits which were due to the unprecedentedly high 
prices of sugar, will continue, but the 7 per cent. divi- 
dend seems to be secure and extra dividends may come 
later on. 


CASH AT A MOMENT’S NOTICE 


The man that is to amount to something in the world is 
the man that directs his actions of today with a view to the 
future. 

Study the reinvesting of your money. 

Real Estate requires constant supervision, and cannot 
reé adily be realized upon. 

High class railroad securities pay dividends as well as 
having every reasonable probability of increasing in value, 
and can be immediately converted into cash. 

Our Pocket Manual, revised monthly, gives youall the data on each road, 
Each week we issue a special letter regarding some particular security which 
we believe is not only a safe investment but shows a good return, Sent on 


request. 
Members of { a 4 — } Exchanges 
45 Exchange Place New York 








Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 


CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











i McCONNELL'S HANDBOOK | 
PUBLIC UTILITY SECURITIES 


n request 
WILLIAMS, McCONNELL & COLEMAN 
im DS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 
A Block of One of the Best 7% Preferred 


Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 


W. M. RICHARDS, American Central Life Bldg., Indianapolis, Ind. 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member. Y. Stock Exchange NEW YORK 


BONDS to net 5;°4 to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 























FIRST MORTGAGE 6% BONDS AT PAR 
Property owned by 
H. L. DOHERTY & CO. 
EARNINGS 2% TIMES INTEREST CHARGES 
W. E. HUTTON & CO. 
Members of New York Stock Exchange 
NEW YORK: Wall and Broad Sts, 


CINCINNATI: First Nat. Bank Bldg. 





AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4 4 miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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i Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





REFORM IN THE EXPRESS BUSINESS. 
Companies at Last Forced to Better Treatment of the 
Public—Parcels Post Changes. 

Almost a revolution is promised in the business of 
the express companies through an agreement just made 
between the companies and the Interstate Commerce 
Commission which has been making an investigation of 
the practices of the express companies. For years the 
public and the press have agitated in vain against ex- 
orbitant charges, overcharges and various tricks and de- 
vices which swelled the dividends of these companies, 
but made them hated from one end of the country to the 
other. A form of Express Trust, consisting of a division 
of territory and fixing of rates, held the country in a 
grip almost vice like. Under the new system, which has 
undoubtedly been accepted grudgingly by the companies 
and only under threat of the inauguration of a Govern- 
ment parcels post system, new zones of rates wherein the 
charges will be more reasonable, and a simplified form 
of receipt to prevent charges at both ends have been 
established. Moreover, the zone system is said to mean 
the inauguration of a system of charges which will ap- 
proximate the charges under the proposed parcels post. 

If this happy state of affairs is really to eventuate 
from the numerous conferences that have been held in 
Washington, and legislation is to be passed giving the 
Interstate Commerce Commission authority over the 
companies and their rates, and there seems no doubt of 
it, a long standing abuse will have been done away with. 





A First Mortgage Guaranteed R. R. 
Bond to Net 5.15% 


We offer at a price to net about 5.15% a first | 
mortgage gold bond of the Central Arkansas & East- 
ern Railroad Company, guaranteed as to principal 
and interest by the St. Louis Southwestern Railway | 
Company. | 

The strength of the guaranty is indicated by the 
fact that the current earnings of the guarantor are 
more than twice all interest charges. 


Ask for our Circular D 216 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Ave. and 43d St. 33 Lombard St., E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - = 178,000,000 











It seems that a cooperative plan between the postoffic 
and the express companies for rural delivery of parcels 
has been worked out and will result in the greatest bene 
fit to all interests. Though they have in the past laid 
themselves open to the most severe criticism, both be 
cause of unfair methods in dealing with the public and 
exorbitant and arbitrary rates, the public will, we be 
lieve, be disposed to let bygones be bygones and give 
the companies full opportunity to redeem themselves and 
their standing. They have evidently awakened to a full 
realization of the fact, have the managers of these big 
corporations, that the patience of the business public 
had about been exhausted, and that unless they con- 
sented to climb down from their high and unbending at- 
titude, much of their profitable trade would soon be lost 
through the transfer to Government agencies of a vast 
amount of their business. The Postoffice Department 
has in its own well organized system, an embryo express 
system which could be made almost instantly to assume 
adult proportions were the necessity to arise. In this 
lies the safety valve against future injustices. It is to 
be hoped that at last the real trend of events has im- 
pressed itself on the minds of the managers of these 
concerns who have for so many years been following the 
blind and selfish policies so long pursued by the old Platt 
domination in the United States Express Company, of 
charging all the traffic would bear, and devising all 
sorts of petty exactions wholly unworthy of a soundly 
conducted business organization. The power of public 
opinion, working through Congress and the Interstate 
Commerce Commission, has at last brought measurably 
near realization a far reaching and beneficial reform. 

What this reform means to shippers, the business man, 
farmers, working people and individuals generally is 
obvious. In a measure the prosperity of the country is 
largely dependent upon low postoffice rates and reason- 
able express charges. 


K. N. & K. 


Letters of Credit and Travelers’ Checks 
AVAILABLE EVERYWHERE 
Foreign Exchange, Cable Transfers, Drafts 





Interest allowed on deposits, subject to check 
INVESTMENT SECURITIES 


KNAUTH, NACHOD & KUHNE 
BANKERS 


New York Leipzig, Germany 
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OPPOSILION TO BOXBOARD PLAN GROWING. 


me of Company’s Directors Forming Another Commit- 
tee to Act for Stockholders. 


While the report issues from Chicago that the bond- 
\lders’ protective committee for the United Boxboard 
o. had secured enough deposits to assure the success of 
ie plan, there comes from Lazard Kahn, the Hamilton, 
. stove manufacturer and a director in this company, 
strong denial that this is the case. In a long letter 
| which he tears the reorganization plan to shreds, he 
clares with strong emphasis that the protesting stock- 
jiders are increasing in number so rapidly as to make 
doubtful whether the plan can be forced through. 
Mr. Kahn at least stands in a position if he secures 
lowing large enough in support of the protective com- 
ttee he has set about organizing, to cause considerable 
lay, even if he does not succeed in forcing some modi- 
ations. 
in a former issue The Financial World published the 
tails of the reorganization plan proposed by the general 
ortgage bondholders’ protective committee. Briefly 
ated it is planned to give the holders of these securi- 
es 80 per cent. of each $1,000 bond in preferred stock 
id to assess the stockholders $10 for each 100 shares, 
return for which there will be issued $125 in pre- 
rred stock for each $100 paid in. The cash assess- 
ent is expected to provide $1,400,000 of fresh capital. 
Mr. Kahn’s principal objection is summarized in one 
iragraph of his letter wherein he states: 


Vhether rightly or wrongly, the present management is 
a responsible for the disasters of the company and its 
irities, including a shrinkage of approximately $2,000,000 
its cash resources since the last reorganization; for the 
se threatened loss of our equity in the American Straw- 
rd Co.; for the control of which it purchased Mr. Bar- 
personal holdings and sacrificed many thousands of 
lars and engaged in long litigation afterwards; for its 
ure at the last reorganization to purchase and cancel 
general collateral trust bonds, either or both of which 
then as now alleged to be responsible for our dis- 
rs; for the payment of salaries of executive officers 
of all proportion to the value of services and ability 
the company; for the neglect of your property, inef- 
ney in conducting and operating your mills; for un- 
essary and disastrous disturbances of market prices in 
sale of the product; for the maintenance of expensive 
useless offices and stores; for holding out prospective 
dends within four months prior to the last receivership; 
extravagances, blunders, inconsistencies, and impru- 
e which have resulted in the discredit of your company, 
securities, all notwithstanding the fine prospects and 
versal support it received. 


Here in this one paragraph are to be found charges 
almost every corporation offense save outright dis- 
iesty that could be laid to a corporation management 
m the directors to the officers inclusive. If the same 
ptains are to act as the pilots of the new company 
t was born out of the third receivership then the 
urances for future success are by no means rosy. 
‘he abandonment of the American Strawboard Co. 
riticized severely by Mr. Kahn, who contends that the 
kholders’ equity has considerable value, which is 
trary to the statement of the committee. He also 
ms the company can be operated at a profit. 
The treatment of the stockholders, Mr. Kahn also 
ds, was unfair. There is no justification in giving 80 
cent, of the face value of the bonds in preferred 
k when all the bondholders could realize if the 
perty was sold under foreclosure, would be about 30 
cent. in cash, especially when there are nearly $600,- 
' underlying bonds ahead of their obligations. 


\s Mr. Kahn has been a director for many years his 
vS cannot be set aside with scoffing. He appears sin- 

in his conviction that the plan is not equitable 
for that reason mainly the stockholders ought not 
rush blindly into the first reorganization plan pro- 
ed. It will not harm them any to investigate first 
can any injury arise if a strong opposing committee 
e formed to protect the rights of the minority. This 
vhat ought to be done in most reorganizations. 
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$100 BONDS 


Our offering of bonds in smal! denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 


Well secured and fully guaranteed $100 bonds offer an excellent 


opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 


same issue of bonds, 


Write for our new $100 bond circular and our booklet—now in its 


third edition—‘‘$100 Bonds.’’ They will be sent upon request. 
Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 

First National Bank Bldg. Real ‘ee Bidg. 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 











Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 44s 
Kansas City, Ft. Scott & Memphis 4s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad end Corporation Bonds 


Telephone: 3155 Rector Cable: * Orientment”’ 





10 Wall Street, NEW YORK 


W. C. LANGLEY & CO. 
BANKERS 


Municipal, Railroad and Corporation Bonds 


White Building, BUFFALO, N. Y. 





CITIES SERVICE CO. 


Common and Preferred Stocks 


Your orders invited 


Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 


Quick Market 

















A Bank Invested 
$50,000.00 


in one 5% M. C. Trust Certificate one day 
last month. Our interest check on that for 
six months was over $1,200. 

On the same day we received several $100 
orders from individuals. 


5% M. C. Trust 
O Certificates 


appeal as well to the powerful bank as to the 
man of moderate means for these reasons: 
1. Safety of Principal. 
2. Convenience in Maturities (30 days--1 year). 
3. 5 per cent. Interest paid in Advance. 

Our certificates are issued at par and mature at par 
at your option. 

If you have temporarily idle funds, or money that must 
be kept readily convertible, write for our descriptive 
booklet. With it we will send our little monthly maga- 
zine, “Working Dollars,” which treats of investment 
matters. Write now, because the issue is limited. 


Manufacturers Commercial Co. 
Dept. F, 299 Broadway, New York 
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MERITS OF FIRST MORTGAGE REALTY BONDS. 
BY S. W. STRAUS 


President S. W. Straus & Co., Chicago 


(lirst of a Series of Three Articles) 


First mortgage real estate bonds are the natural out- 
growth of real estate first mortgages, securities familiar 
as safe investments for thousands of years. The idea 
of prepayments in first mortgage loans is an old one. 
Each prepayment, of necessity, calls for a separate prin- 
cipal note, and once the mortgage had been divided 
into a series of principal notes (distinct from the in- 
terest notes) the step from mortgage notes to mort- 
gage bonds was a short one. 

This step, however, has been taken only since the 
beginning of the century. It was a necessary step. 
Some device had to be found whereby the construction 
of large buildings could be financed without having to 
market an undivided first mortgage, amounting to hun- 
dreds of thousands or millions of dollars. Such an un- 
wieldy mortgage could be purchased only by the larg- 
est of investors, such as the great insurance companies. 

But once the device was adopted of splitting up the 
large first mortgage into a series of first mortgage bonds 
it became availabie to investors generally. Bonds of 
this character thus benefit both investors and borrow- 
ers. To the former, they give opportunity to invest in 
the very highest class of real estate first mortgages, 
based on the largest and most valuable properties in 
the best districts of the large cities; while to the mort- 
gagors, they open up a vast field of capital which has 
built up our cities, during the last decade in a striking 
way. 

Such an issue of bonds, constituting a direct first 
inertgage on highly valuable property, is naturally as 
safe as an ordinary first mortgage loan, consisting of a 
principal note and a series of interest notes secured 
by the mortgage. As a matter of actual fact, the bond 
issue is the safer, at least theoretically, because sucn 
bond issues are properly made in serial form, a portion 
of the bonds maturing each year throughout the life of 
the loan. The principal is thus made easier for the 
mortgagor to meet, and the margin of security above 
the loan steadily increases as the loan itself decreases 


The Soundness of the Security. 


Here we have a type of bonds which in some respects 
is unique, and which combines the maximum of safety 
with the maximum of earning power. There is no se- 
curity on earth safer than the carefully chosen first 
mortgage where the loan is not greater than 50 per 
cenit. of the value of the property, and such bonds, with 
such a margin of security, are of unquestionable sound- 
ness. Yet bonds of this type, with security double the 
amount of the loan, which on the score of safety may 
jusily challenge comparison with the highest class of 
railroad or municipal bonds, may be had to net 514 and 
even 6 per cent. Interest rates are higher in the west, 
and for this reason bonds are on the market based on 
the best property in Chicago and other central western 
cities, bearing as high as 6 per cent., and yet which con- 
form absolutely in margin of safety to the strictest state 
regulations governing the investments of savings banks. 
Of all investments in the ‘‘savings bank class,’’ these 
bonds bear the highest interest rate. 

It is a well recognized fact that real estate first 
mortgage securities are the most stable of all classes 
oi investmerts rhey are unaffected in value by periods 
of commercial depression, financial stress, and adverse 
political activity To those seeking investment rather 
than speculation, stability in value is one of the chief 
points of an investment, and their solidity in this re- 
gard is one of the chief virtues of first mortgage real 
estate bonds. 

True, they gain their stability and their high in- 
terest return at the expense of a broad general market, 


Mortgages 
6° and 7 
Net 


BECAUSE 


proper _ by one of our 
hon. and advances limited to 50% 
of the choicest a, YOUR Principal 
is Safe and Your Interest is pene and certain. We remit 
“bed — and ere. haw | : vom Exchange with- 
out List, Information and Refer- 


amet Reynolds Mortgage Co.  *%- 
R. B. BISHOP 


ice-Pres. 


Safe Security 
Vltractive Rate 
Sillatall oie ee 








for the market for real estate securities in general 
only a local one, but as I shall show later on, their « 
vertibility is great enough for all practical purpos: 
and what they lose in general marketability they m 
than make up by their increased income yield and th: 
stability. The fact that there is no trading in f 
mortgage real estate bonds in the stock exchans 
makes for their stability and keeps their interest rat 
at a high level just as much as it limits their mar! 


Being safe and stable in value, and returning a hi 
income yield, such bonds are ideal investments for 1 
funds of estates, trustees, guardians, and institutio 
which demand safety and a fixed income. Since t! 
return the largest income of all securities whose saf: 
is recognized by the law, they should form the backl: 
of investments of the classes of investors mention: 
above. Many trustees put the major portion of th: 
funds into carefully selected first mortgages, but fi 
mortgage bonds are even better adapted to their p 
poses, because of their serial maturities mention 
above, and because the property securing them is 
the highest class and the utmost value. The secu 
behind the first mortgage loan on city property is us 
aily a dwelling heuse, a two to six-apartment buildi: 
or a small store and office structure. The security 
hind a first mortgage bond issue consists of the high: 
type of city property, a large downtown office build 
or a large commercial, store, and loft building, or o! 
of the best class of apartment buildings. Each 
these is rented to many different tenants, and if r 
estate conditions are stable—as they are in Chicago 
ie certain to produce an annual rental income large: 
in excess of expenses and principal and interest chars 
in any and all conditions. 











An Investment Without Anxiety 


The principal and interest of all investments should be 
safeguarded. When this is not done, there is con- 
tinued anxiety as to the safety of one’s money 


New York Real Estate Security Co. 
6% Mortgage Bonds 


Denominations $100—$500—$1000 


are safeguarded by a general trust mortgage on all th: 





assets of the company to secure the payment of prin- 
cipal and interest. The company’s properties are th 
| highest class of income-producing real estate in New 
York City. Investors in these 6% mortgage bond Is 
have a security that is time-tried and panic-tested 


is the standard of the world. 


Assets $10,000,000 Capital Stock $3,950,000 


Write for Booklet 17 


42 BROADWAY, NEW YORK CITY 
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THE PACIFIC COAST WIDE AWAKE. 


ig Ports to Provide Increased Wharfage for Increased 
World's Trade—Seattle’s $20,000,000 Job. 


The recent emphatic approval by vote of about three 
one of the proposed expenditure of from $13,000,000 
$20,000,000 on port facilities on the harbor front of 
attle, has greatly interested bond dealers in the East 
10 are expected to find a market for the securities that 
ill be issued to raise the necessary funds. 


It is proposed to spread the expenditure of the larger 
mount named over a period of five years. This is not 
very formidable piece of financing for such a period, 
it when it is considered that San Francisco and Los 
ngeles are committed to a program of $10,000,000 each 
1 similar improvements, and Portland, Ore., is already 
ending $2,500,000 for docks alone, the total for all is 
tt small. 


Gen. H. M. Crittenden, Chairman of the Port Commis- 
on of Seattle, in an estimate entitled “Going Some,” 
aces the total amount of public funds pledged to the 
attle harbor betterment at $13,500,000, and the 
nount of funds, public and private, in prospect, at 
6,500,000 additional. The whole scheme for Seattle is 
based upon the municipal ownership plan, and if carried 
it according to the directions of the voters at the polls 
March 5, Seattle will own practically all the water 
ont piers, docks, warehouses, etc., though probably the 
irehouse system will follow the leasehold plan of giv- 
gz a lease to a private operating company working under 
culated charges for storage. The report of the Seattle 
ymmission says the unrestrained private control of such 
tural advantages leads to monopoly and the promo- 
n of particular, at the expense of general, interests. 
is pointed out that Montreal, New York, New Orleans 
i San Francisco are typical examples of public control 
harbor frontages, but the Commission is direct in 
nting out that the public enterprise plan will not be 
ilized, to injure any legitimate private interest. It is 
roposed to lease to a New York syndicate a system of 
irehouses and docks patterned after the Bush Ter- 
nal in South Brooklyn, N. Y. 


The report of the Seattle Port Commission says of the 
sh Terminal plan, that “it has proven one of the most 
arkable and widely useful enterprises ever under- 
ken. It comprises a series of docks and warehouses 
k of which are fireproof industrial lofts, the whole 
ibination being designed to facilitate the transship- 
nt of cargoes, the storage of goods, the repacking and 
embling of shipments, and an extensive variety of 
nufacturing on a small scale. Due largely to its lo- 
tion in the greatest industrial and exchange center in 
erica, if not in the world, it has proven an immense 


cess.”’ 


is a similar enterprise, on a smaller scale, of course, 
ch it is desired to establish on the shores of Puget 
ind. 


t was not until early in January last that negotiations 
ween promoters of the enterprise and certain indi- 
uals representing Seattle interests reached a ‘‘tenta- 
» agreement” in writing which could form the basis 
action by the Port Commission. This agreement was 
ned in New York January 17th and was laid before 
commission on January 25th. 


\ll these vast preparations for expanding trade are to 
et the expected enlargement of trade to come with 
opening up of the new Republic in the Orient and 
Panama Canal. Most of the projects for the cities 
ied provide for the interest on the bonds and the 
ment of the principal through port and wharfage 
irges. The projects being self sustaining, bond deal- 
believe the flotation of the securities of the several 
nicipalities will not be difficult. These bonds are ex- 
ted to net the buyer from 4.50 to 5 per cent., accord- 
‘ to the income prospects of the municipality issuing 
m, 














6%} Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Estate 
Company's 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request 














ST ir: Soci Catatpiin iT 
American Real (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 
527 Fifth Avenue (Room 623) New York 




















BIG NAME, BUT DEALS IN PENNIES. 

Another name is added to the already large number 
of fortune providers who have set themselves up in 
business in Denver, Col. The concern is the Barn- 
hart & Savery Securities Co., and deals in mining prop- 
erties, stock and lands which are all sold on the easy 
payment plan. The character of the securities handled 
by this concern can be readily judged by its premier, 
the Gilpin-Mohawk shares, which can be had for the 
lowest denomination in money, one cent. One hun- 
dred dollars will buy 10,000 shares. If the certificates 
are ordered in one share each there would be enough 
to wall paper an entire house, and no doubt in time 
this would be the only use to which the stock could 
be put. 

A LITTLE BOOM IN GREENE CANANEA., 

With the other Cole-Ryan copper properties occupying 
the centre of the stage in the boom in copper shares, 
it was to be expected that the smaller companies in 
which the Cole-Ryan people are interested would not 
be neglected. For that reason some activity in the 
(.reene-Cananea copper shares was to be expected. This 
company began dividends a short time ago, in a small 
way it is true, but dividends make the spectator often 
lose his head. 

Now we learn that the Greene-Cananea Copper Com- 
pany has absorbed, through the Cananea Consolidated 
Company, control of the Superior Bonanza Mining Com- 
pany, and it did not take much ready cash to put 
through this transaction. Of course, should the copper 
stocks continue their upward trend, Greene-Cananea. 
like the little dog Spot, will follow its masters. 


67) First MORTGAGESVO% 


For thirty years we have furnished Western 
Farm Mortgages to investors without the loss 
of a dollar principal or interest, and to-day have 
clients in 28 States and several Foreign Countries. 
; Descriptive booklet ‘‘I,’’ current list of offer- 
ings and unquestioned references will be sent 
on request. 

If you have funds to invest in absolutély safe 
securities investigate our mortgages. 


























E.J7. LAN DE 
GRAND FORKS,N.D. or MINNEAPOLIS, MINN. 
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THE MARKET IN PRESIDENTIAL | 
YEARS, 

Alexander & Co., of 37 Wall street 
and 43 Exchange place, have issued a 
special letter reviewing the course of 
stock markets in previous presidential 
years. They say that if stocks had 
been bought preceding the presidential 
election, handsome profits would have 
been made every year since 1900. In 
1900, it is pointed out, the bull market 
did not start until September. In 1904 
it started before the nominations in 
The average shows, however, that 
presidential results are discounted, and 
that the lowest prices of stocks on the 
average in the last three oamonge 
were in January and February. he 
conclusion is that as both fundamental 
conditions and politics are in a much 
more favorable condition than in either 
1904 or 1908, the stock market is al- 
ready discounting both the prosperity 
of the future—and the Presidential 
election as well—that the real bull 
market has already made its appear- 
ance. 





A SAFE GUIDE. 
The Financial World 
I consider The Financial World a 
most interesting paper, a safe guide, 
and I would not be without it. 
JAMES HALLIE. 


found SAFETY, SATISPACTION ‘oa PROFIT in the . 


securities purchased of this House. 
We will be pleased to submit a list of conservative in- 


vestments to net 5% % and 6% interest. 
Write for Circular No. 3 


S.W. STRAUS & CO. 


MORTGAGE anP BON D BAN KERS 
STRAUS BUILDING. 





Conservative Investments 


To Net 5%% and 6% 


E own and offer First —- Gold Bonds in denominations of $500 
and $1,000, secured by the 
income-producing Chicago Real Estate. 
We have sold such securities for the past. a years without the loss of 
May. In 1908 as early as February. a single dollar of any client’s ~ gon or a 
ou, as an Investor, ma 
ments by the e 


ighest class of centrally located, improved, 


be guided in selecting your invest- 


ience of others who have 
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AMERICAN MARCONI’S ANNUAL REPORT. 

What progress was made during the year ending Jan- 
uary 31, 1912, by the Marconi Wireless Telegraph Co. 
of America, is shown in the annual report just issued. 
For the first time in the history of the company it was 
able to show a profit, though small, of $16,992.80, and 
the company has also turned a small debit now into a 
working balance of $15,238.08. However, there is noth- 
ing in this statement, if taken by itself, to explain and 
warrant the unusual rise which has occured in the Mar- 
coni shares which were but lately quoted as high as 
$45, although the stock has a par value of only $25. An 
explanation for the extraordinary rise may be forthcom- 
ing at the annual meeting of the shareholders on April 
12, when, according to Secretary Bottomley, matters of 
the greatest importance affecting all the Marconi com- 
panies that as yet cannot be discussed in full now, may 
be in shape to divulge. This intimation has, of course, 
resulted in putting the shareholders on the keen edge 
of curiosity. What is already known, such as the ac- 
quisition of the United Wireless Telegraph Co.’s assets 
and the erection by the general Marconi companies of 
high pressure stations to enable them to more aggresively 
compete with the Cable companies for the bulk of their 
business, while indicating in themselves great progress, 
is not sufficient warrant for the unusual speculation in 
the shares both abroad and in this market. Is it possi- 
ble that the surprise will come from an entirely unex- 
pected source as for example the acquisition of these 
companies by one of the large telegraph companies, or 
the making of a very close alliance. If wireless tele- 
graphy is to become a necessity, where rates will be 
within reasonable reach, nothing can prevent it from 
becoming a strong competitor of the cable companies. 


CAUGHT AT AN OLD TRICK. 

Boston press dispatches tell of a scheme now in oper- 
ation to swindle out of small amounts the relatives of 
people who have recently died. A man whom the police 
describe as Lucius P. Wilson, of 445 West Delavan St., 
Buffalo, has just been arrested in connection with this 
swindle by postoffice inspectors. The scheme was to 
send through the express company an envelope stamped 
“valuable papers,’’ on which five dollars was collected 
before delivery was made. The envelope contained a 
certificate for five shares of stock in the ‘Porcupine 
Realty and Mines Co.,”’ and was made out to H. L. Jor- 
dan. This scheme seems to be worked generally, for this 
week a Financial World subscriber turned over to us an 
envelope cont&ining a certificate for 5 shares of the stock, 
with a bill enclosed for five dollars, and sent by ‘““Wm. 
Burke,” whose address in given as 24 Stone St., New 
York. If the postal authorities desire this evidence we 
shall turn it over to them. 


CANNING A CAN DIVIDEND. 
A Profound Faith Required to Convince Public That 
Reid-Moore Interests Can Look So Far Ahead. 

The announcement is made from inspired quarters that 
not only is the dividend on the preferred stock of the Am- 
erican Can Company to be advanced to 7 per cent. at th: 
meeting next December, but that preferred shares are to 
receive at least 8 per cent. back dividends in addition 
This fine melon is to come all at once and this being so 
everybody gazing on the movements in the Can shares 
can shut their eyes and buy Can. So let everybody join 
in the grand hurrah around the Can post on the Stock 
Exchange. 

And what is the basis for all this promise becoming 
real? Why merely that the earnings for 1912 are ‘‘ex 
pected” to show 14 per cent. on the preferred. It is 
pointed out that earnings for the last year ended Dec. 
31 showed more than 10 per cent. earned for the pre- 
ferred with normal depreciation charges. Net earnings 
showed an increase of $2,000,000 it is declared, the 
largest gain ever shown. The increase was, however, 
charged off to the depreciation account, leaving net prof- 
its applicable to the payment of preferred stock dividend 
of but slightly more than 7 per cent. But the reader must 
hasten over this item of hard fact and roll in his mind 
as a choice morsel the glowing promises of what is to 
come. What is in hand doesn’t matter—it’s the imagina- 
tion of what is to come next year that must be consid- 
ered. Therefore, while carefully refraining from stat- 
ing anything more ‘than that the present quarter has 
shown a “surprising’’ increase in sales and profits and 
although there are three quarters of a year still to 
pass, the company is ‘‘expected to show a very large in- 
crease in earnings and in amount available for divi 
dends.” That is the profits are all garnered in Wal! 
street before a single fruit tree or vine has even budded 
and not the slightest knowledge is had as to what trend 
the canning industry will take this summer and fall. 

But no matter, it is the “present’”’ intention of the Can 
Board, otherwise the Reid-Moore interests, to do all these 
things above referred to and thus the least the preferred’ 
shareholders will get will be the full 7 per cent. dividend 
and 8 per cent. additional on back dividends, or 15 per 
cent. in all in 19138. 

Is there any difference between these promises and the 
good things so glowingly depicted and spread before the 
bulging eyes of the intended victim by get-rich-quick 
schemers. The canned promises of the Can manipula- 
tion have become so extremely rosy and glowing that 
the suspicion is raised that all the recent fireworks have 
failed to create that big and broad market they have 
been working for and that the public has taken the 
proper measure of the Can manipulation and had refused 
to come in. 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 5, 
the time of going to press. 


AGGRESSIVE BULLS. 

The prospects for the precipitation of widespread labor 
troubles and the rise in call money rates to the highest 
level of this year, made only for aggressiveness on the 
pull side of the stock market this week. As for weeks 
past, every adverse development has been ignored or 
distorted into a bullish factor by the party working so 
aggressively for a renewal of the advance. The market 
has seemingly been so cleverly handled as to invite at- 
tacks from professionals with the result that another 
large short interest has been built up, thus affording a 
new lever with which to drive stocks upward. The 
word “‘drive’’ is used advisedly, for it is certain that the 
market is being driven under whip and spur. There 
bas, it is true, been some enlargement of public interest, 
but the buying that has sent the average price level into 
new high ground on the movement, has unquestionably 
peen largely of professional origin. 

The manipulation has puzzled many of the veteran 
speculators in the financial district, but they have beeu 
compelled to admire it and have lately gone with the 
current. This might well result eventually in a sudden 
outburst of frenzied speculation for the rise that would 
be irresistible and sweep everything before it. There 
are many observers of present conditions who think the 
country is on the eve of a wild and unreasoning specula- 
tion in stocks the like of which has never before been 
seen, not even in the excited Harriman period of 1906. 
Notwithstanding the many adverse factors such as the 
higher cost of living, with its burdens, the ugly and 
menacing attitude of labor and general unrest, together 
with conditions in the investment field which point to 
considerable doubt at to what investors should do, the 
bulls have been busy harping only on good crop pros- 
pects, better railroad earnings, the thoroughly liquidated 
business situation and an unmistakable return of confi- 
dence, not only among bankers and business men of high 
degree but the average merchant and financier. The 
strictly professional class in Wall Street who have 
joined the movement care nothing about the direction 
business or business opinion is taking, but are content 
to declare that it is enough for them to know that the 
leading financiers of the country are now ranged solidly 
on the side of construction and upbuilding. Of such pro- 
fessional material is the market being constructed. 

There is no question but that the powerful interests 
now working for the advance can carry: the movement 
much further if they see fit. Certainly there will be 
more confidence in the movement if it takes the form 
of sane operations in railroad stocks and industrial 
shares and the overdone copper speculation is allowed 
to simmer down. More confidence in the whole market 
might have been inspired in the first place had the 
movement originated in other than the highly manipu- 
lated mining stocks. 

Just where the money is to come from to finance a 
big bull movement is not yet clear to many, but high 
money rates nced not necessarily be classed as fatal to 
a movement for the rise. Wild bull markets have been 
maintained for long periods in the past with 10 and 20 
per cent. money rates and speculators also have seem- 
ingly not forgotten that an inflation period in money 
might be quickly ushered in through recourse to 
the hundreds of millions of emergency currency now 
lying in the public treasury at Washington to meet 
tight money periods. But it must be remembered that 
stocks have been advancing for five weeks with scarcely 
any reaction. Conservative investors are not forgetting 
this. The Exchanges were closed on Friday. 


THE RAILROADS 


ATCHISON. 

It is claimed that the splendid crop prospects in the 
Southwest were the most powerful incentive to the bull 
movement of March. Yet it is strange that this stock 
has gone up so slowly, although the road will, more than 
any other in that territory, be benefited by fine crops. 
With a continuance of bullish sentiment the Atchison 
shares may yet reflect in higher prices their full quota 
of the cheerfulness which tries to discount a better 
future. 


CHICAGO GREAT WESTERN. 

It will necessitate excellent crop prospects to affect 
these shares favorably and cause large speculative buy- 
ing. The future appears at present just as clouded as 
it was during the fatal Stickney regime. As long as 
the so-called first mortgage bonds, which can hardly 
be called a first mortgage, keep on going doing down— 
they have already sold as low as 80%—no appreciation 
in the shares can be expected. It seems that the un- 
derwriters of the $18,000,000 4 per cent. first mortgage | 
bonds have been tied up with most of their allotment 
and are anxious to get out, even if at heavy losses. 
The bonds were brought out at 92 and are now offered 
at 81. 


CHICAGO & NORTHWESTERN 

February was again a very poor month for this rail- 
road. It closed with a further decrease of $433,325 in 
net, which makes the decrease in net $1,018,859 for the 
first eight months of this fiscal year. From March no 
improvement is expected, as the weather in the rail- 
road’s térritory continued very severe. It must be 
doubted whether anything above the 7 per cent. dividend 
will be earned this year. That no liquidation in the 
shares has set in is due to the fact that there is very 
little stock held on margin. The stock is held by rich 
people who can afford to wait, knowing that poor years 
are rare in the history of this railroad. 


COLORADO & SOUTHERN. 

This railroad ought at least in the last four months 
of the current fiscal year to hold its own. The first eight 
months have shown a decrease of $384,602 in net, but, 
as it is not probable that this decrease will grow, the 
present fiscal year ought to close with at least 4 per 
cent. earned on the common stock, which makes the 
present 2 per cent. dividend appear safe. Even if the 
future should again bring over 7 per cent. earnings on 
the common stock, as was the case in the fiscal year of 
1910, it is not probable that there will be a better than 
2 per cent. dividend on this stock soon again, as the 
Burlington, which controls the property, is very conserva- 
tive when it comes to dividend distributions. 


ERIE. 

It is claimed that a powerful pool is operating in 
Erie common, but that at present it works mostly to keep 
the price down for accumulation purposes, and that for 
so doing the operators in the stock have received the 
blessings and good wishes of important bankers. The 
latter seem to buy the convertible bonds in large quan- 
tities and to this is due their advance to over 80—the 
highest price they have seen since 1908. 


DENVER & RIO GRANDE. 

The advance in Denver & Rio Grande pref. to about 
44 is due to efforts to make the impending issue of 
$10,000,000 7 per cent. bonds attractive. This issue 
will require additional charges of $700,000 a year, pro- 
vided the 7 per cent. dividend should be paid, which, 
however, is not obligatory. Only a portion of the new 
money will go into improvements, the other part will 
be used to meet the obligations due holders of the 6 
per cent. first mortgage bonds of the Western Pacific, 
which the Denver has guaranteed. The interest on the 
7 per cent. income bonds will precede the 5 per cent. 
dividend to which the preferred stock is entitled. This 
means that this dividend may not be restored for years. 
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This prospect ought to deter buying of the preferred 
stock. The 7 per cent. income bonds will be offered 
to shareholders, but it is stated that the Missouri Pa- 
cific, which owns the majority of the Denver & Riv 
Grande shares, will not take any 7 per cent. income 
bonds on account of its present poverty. 


ILLINOIS CENTRAL. 

The earnings continue very unsatisfactory. The month 
of February was a poor one, following January’s big 
loss, while the flood damage is likely to be considerable 
and cut deeply into revenues. The February gross de- 
creased $90,000 and the net $481,000, which brings the 
total net decrease in the first eight months of this fiscal 
year up to $5,781,000. This is equal to over 5 per cent. 
on the stock, on which 10.35 per cent. was earned in 
the preceding year. This showing is as bad as that for 
the St. Paul which was forced to reduce its dividend 
from 7 per cent. to 5 percent. The fear of a dividend re- 
duction by the Illinois Central is well grounded and a 
lower dividend will probably become unavoidable. 


NORTHERN PACIFIC. 

February seems to have been the turning point in this 
railroad’s business. There was an increase of $251,489 
in net, which reduces the falling off in net during the 
preceding seven months to only $289,207. The current 
fiscal year shows therefore so far net earnings of only 
one-tenth of one per cent. less than in the same period 
of the preceding year. In that year 8.24 per cent. was 
earned on the stock. Therefore this year will show about 
the same result, although it is not improbable that the 
remaining four months of the fiscal year will wipe out 
the small loss in net and even show a fair increase. The 
more hopeful feeling about the future of this railroad 
from a dividend paying standpoint is fully justified. As 
a fairly safe 7 per cent. dividend payer the stock ought 
not to sell lower than the 6 per cent. Pennsylvania stock. 


SOUTHERN RAILWAY. 

The increase of $186,719 in net in the first eight 
months of the new fiscal year is not very impressive, 
but it must be considered that the last fiscal year brought 
an enormous increase. In that year 11.12 per cent. was 
earned on the $60,000,000 preferred stock, against 9.60 
per cent. in 1910, 5.98 per cent. in 1909 and 0.67 per 
cent. in 1908. The increase so far this year holds out 
the hope that the full 5 per cent. dividend on the pre- 
ferred stock, to which it is entitled, will be restored, 
should the next few months not bring a disturbance in 
Southern railroad traffic. This is, however, not probable. 


THE INDUSTRIALS 


AMERICAN HIDE & LEATHER. 

That the preferred stock has participated in the ad- 
vance was due to better sentiment for industrial shares. 
The earnings themselves in the current fiscal year which 
will close June 30, 1912 are not very encouraging. In 
the last fiscal year only $104,255 was earned on the 
$13,000,000 outstanding preferred stock or less than one 
per cent. At present about one per cent. is being earned. 
The cost of raw hides is too high to enable the company 
to make even fair profits. 








CONSOLIDATED GAS. 

This month will, so it is asserted, bring an extra 
dividend of 1 per cent. on this stock, to be followed by 
like extras from time to time until the shareholders 
receive what will amount to an average rate of 6 per 
cent. since 1905. In that year, when the price of gas 
in New York was reduced to 80 cents, the dividend 
was reduced to 4 per cent. The company now intends 
to pay back dividends so as to give the stockholders 6 
per cent. for the time 4 per cent. only was paid. The 
present 6 per cent. dividend was started in 1906. There 
is, therefore, 8% per cent. to pay. The U. S. Supreme 
Court had deciaed that the company was entitled to 
earnings of at least 6 per cent. per annum. The exiras 
now to come will probably keep speculation in the stock 








ALLIS-CHALMERS 


The stocks of this Company appear to 








be selling out of line with their value. 
Our Statistical Department has prepared 
an interesting pamphlet on the subject 
which we will be pleased to distribute 
among investors. 

Other recent analyses which we will 
furnish on request: 

1 Reading & Segregation. 

2 ae Iron & Steel. 


Hil 3 Lehigh Valley Coal Sales Co. 
Hi) 4 Illinois Central. 


Eastman, Dillon & Co. 
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| 71 Broadway New York 


Our Statistical Department is continually engaged 
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livelier than it has been for some time, though the 
recent rise has discounted much of the good news now 
coming out. 


INTERNATIONAL PAPER. 

This company in the fiscal year which closed June 
30, 1911, earned almost 8 per cent. on its preferred 
stock, which is entitled to 6 per cent., but paid only 4 
per cent. The business in the current fiscal year is 
far ahead of that of the previous year, and promises to 
become still more profitable as the contract with the 
Hearst papers, which consu.ned enormous quantities of 
paper expired on April 1, and has not been renewed 
for the reason that the company has decided not to 


“accept any business unless it can make a fair profit 


on it. It is possible that there will be an increase in 
the preferred dividend next fall. The buying of the 
stock, which has advanced of late, is based upon this 
expectation. 

U. S. STEEL. 

The advance in the prices of general steel products 
and the efforts to give the new bond issue of $30,500,- 
000 a favorable reception have led to aggressive opera- 
tions for a further rise in Steel. On the day preceding 
the holiday Steel was the market leader and rose to 
new high levels on the movement. A heavy shert in- 
terest, it is claimed, has been trapped and will be 
shown no mercy. Meanwhile, actual steel market con- 
ditions are being ignored and there is little considera- 
tion given to the likelihood of a bad showing in the next 
quarterly statement. The common stock dividend is 
hardly being earned, but the bulls are looking further 
ahead and counting on a big steel revival after the 
labor troubles are over. 





Security Not a Matter of Opinion 
Security is a matter of fact and record, not 
opinion. The advantage that this house 
offers an investor in bonds consists of its 
actual, defined knowledge of the history 
and conditions surrounding every issue 
offered. 
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U. S. RUBBER. 


Talk of big earnings, equal to over 12 per cent. on 
the common stock, have given the shares a good lift. 
The common is speculatively attractive. It was placed 
on a 4 per cent. dividend basis six months ago, and even 
if there should be no dividend increase very soon, the 
fact that the 4 per cent. dividend appears safe at pres- 
ent makes the stock worth its advanced price. In 1909, 
when no dividend was paid and conditions and prospects 
were not as bright as they are now, the common stock 
sold higher. 


COPPER SHARES STILL WELL HELD. 


When copper metal had a fall of $40 per ton in the 
London market this week there was heavy selling of the 
copper stocks in this market, especially the shares like 
Amalgamated Copper and Anaconda, but it soon became 
plain that the manipulation was not yet over and those 
who had sold out or gone short, recovered their former 
position. Heavy professional buying from Boston has 
absorbed a great deal of the floating supply of the lead- 
ing copper shares. The manipulation, under the guidance 
of the best talent available in Wall street, must be con- 
tinued as the public has not yet come in sufficiently to 
make a broad enough market on which to sell. The in- 
creasing supply of ‘“‘tips’’ that Amalgamated is soon go- 
ing to par show the purely professional origin of this 
speculation. 


SPURT IN WRITING PAPER PREFERRED. 

Not since early in 1911 has American Writing Paper 
prefered stock touched a price as high as it attained 
this week, when it sold up to 32. In 1911 the top figure 
reached was 34%. When speculators are looking for 
stocks that are selling at low prices, Writing Paper is 
not likely to escape their attention. On the shares a 
small dividend of 2 per cent. per annum is at present 
paid, which would make the yield only slightly less than 
6% per cent. It is true, the earnings are only slightly 
in excess of the dividends now paid, but hopes run 
high of a steady improvement in the company’s business. 
That is the trend of belief when onlookers can only see 
the steel blue in a clear sky. Some time back De Ruyter 
M. Hollins & Co. made an effort to tempt the holders of 
the company’s common stock, then selling around $2 a 
share, to exchange their holdings for their embryonic 
Consolidated Straw Board proposition. The effort 
failed, which was but natural, for only the most stupid 
would trade a security having a market, however small, 
for one which could not be even given away to an in- 
telligent investor unless he was guaranteed that no 
assessment would be levied later on. 


UNION PACIFIC MOVES UP. 

Union Pacific this week, after acting as though it was 
about to experience another sinking spell, hardened 
and seemed to be preparing to resume its old leader- 
ship. It moved into new high ground on the movement 
and many Stock Exchange operators joined the specu- 
lation. The road has been greatly hampered for a 
week or more by washouts and bad weather, but the 
vorst is now regarded as over. With the raising of 
the bad weather embargo, a continuance of the recovery 
in earnings lately reported is looked for. The heavy liqui- 
dation in this stock late last summer makes it pretty 
certain that the operators for the rise know where the 
bulk of the real stock is held and they are therefore 
likely to become bolder in their bullish operations. 

With all the poor earnings so far the Union Pacific 
has in the first eight months of the current fiscal year, 
already earned 10.5 per cent. on its $216,627,800 com- 
mon stock against 11.8 per cent. in the same period of 
the preceding year. At this ratio the fiscal year ought 
to show 15.75 per cent. on the common stock, which will 
leave a substantial surplus after payment of the 10 per 


cent. dividend. 
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PUTTING ON A GOOD FACE. 
Optimism in Plenty at the Studebaker Corporation's 
Annual Meeting. 

At the annual meeting of the stockholders of the 
Studebaker Corporation held on Tuesday in Jersey City, 
there was an abundance of optimism, but most of it was 
manufactured by the company’s bankers, who at this 
moment need all the good feeling it is possible to in- 
spire to assist in the absorption of the recent issue of 
$8,000,000 notes. 

This $8,000,000 additiona® financing comes within a 
little more than a year after a large block of preferred 
stock was sold on an implied promise that no obliga- 
tions could be authorized that would come ahead of the 
preferred stock. This action has been very little 
relished by those who bought the shares. 

To put a good face on the net earnings, they were 
given as $2,804,937, but after deducting salaries, depre- 
ciation, etc., they shrunk to $2,534,042 net, or only $59,- 
413 more than in 1910, although President Studebaker, 
in connection with the sale of preferred stock in 1911 es- 
timated that the net profits in that year would be over 
$3,500,000. 

In view of the small increase in net profits, it is diffi- 
cult to figure where there was a growth in the com- 
pany’s business of from 30 to 33 per cent., as reported. 
The only increase we can see is the $59,413. The sur- 
plus available for the common stock, after deducting 
extraordinary expenses(?) of $396,479 came to $944,- 
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832, or about 3 per cent., but it must be remembered 
that beginning with 1912 5 per cent. interest must be 
paid on the $8,000,000 of notes, and to redeem $400,- 
000 of these notes, $400,000 must also be provided on 
September 1, 1912—in all, $800,000. But the obliga- 
tions of the company do not end here, for after funding 
$8,000,000 of the floating debt there still remained owing 
to banks a little over $3,300,000, which at 5 per cent. 
calls for $165,000 interest per annum. Add this to the 
$800,000 the company must provide in 1912 brings the 
total to $965,000. This instantly brings into question 
the maintenance of the preferred dividend if the com- 
pany’s business shows no greater gain in 1912 than 
1911 showed over the year 1910. 

This analysis does not show that the good face put 
on last year’s operation is warranted by the cold facts. 


MILL STOCKS 


ARLINGTON MILLS STOCK STRONG. 

In spite of the Lawrence strike which must have caused 
a serious interruption in the earnings of the Arlington 
mills, the market for the stock remains surprisingly 
strong. This is explainable in part by the persistent de- 
mand for non-taxables in Massachusetts, where Arling- 
ton is mostly held. Before the strike had its inception, 
the operations of the Arlington had been on a much re- 
duced scale; in fact, ever since the construction of the 
new worsted mill, built out of earnings, there has been 
retrogression. The Arlington is still carrying a floating 
debt which is very large in proportion to capital. Last 
year 8 per cent. dividends were paid as usual, aggrega- 
ting $640,000 and as surplus account was depleted to the 
extent of $750,000, it may be inferred that the company 
failed to earn its dividend for the year. Another such 
unprofitable year would probably mean a change in 
rate, which could be effected with less disastrous con- 
sequence than a reduction in the American Woolen Co. 
preferred rate which is cumulative. 








POCASSET MFG. CO.’S SMALL SURPLUS. 

On the crest of the last cotton manufacturing boom 
in 1907, the Pocasset Mfg. Co. of Fall River, like many 
others at the time, capitalized a large surplus by doub- 
ling its capitalization. Six per cent. in dividends had 
been paid for some years and even on the enlarged capi- 
tal the dividend was maintained until late in the fall of 
1911. This meant sailing too close to the wind and divi- 
dends had to be shut off entirely. It is too often the 
case that ultimate stoppage of dividends results where 
a constrained attempt is made to disburse as large a rate 
after capital account has been heavily extended. In this 
particular instance dividends were not allowed to lapse 
for long, as there has been announced a dividend of 1 
per cent., but it was quite sufficient to cause liquidation 
on a market that was ill disposed to absorb many mill 
securities. No wonder dividends had to be discontinued 
when surplus had been almost obliterated, the surplus 
getting down to a mere $29,000 or about 2% per cent. 
of capital. 


LANCASTER COTTON MILLS WELL OFF. 

Not all Southern mills are close mouthed in their poli- 
cies. Now and then a company emulates its Northern 
competitors and takes stockholders into its confidence. 
Massachusetts mill corporations are compelled by law 
to issue annual statements of their condition and most 
other Northern mills are accustomed to this practice 
which enables stockholders to keep fairly in touch with 
affairs. The Lancaster Cotton Mills of South Carolina 
is one of those few which do even more for their stock- 
holders in making public, not only a balance sheet, but 
net earnings as well. This company can well afford to 
divulge its condition as it appears to be exceptionally 
well off. As against present preferred capitalization of 
$287,500, net quick assets are just twice that amount, 
an unusual condition—and there is an accumulative 
surplus of $1,143,130. With common stock outstanding 
of but $400,000, a stock dividend would be in order be- 
fore long. The company has shown itself capable of 
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phenomenal earnings, and had over $700,000 net in 
1907. A few Northern mills, if any, have ever shown 
earnings more than twice the preferred capital. Still 
this mill has suffered along with all others in the last 
year or two as evidenced by a drop in earnings to 
$102,369. 


HOLYOKE WATER POWER COMPANY ASSETS. 

Ordinarily when a company whose principal assets are 
vested in land holdings dispossesses itself of a part 
thereof, the stockholders’ diminishing equity is reflected 
in lower quotations on the stock. On the contrary, after 
each occasion within the few years when the Holyoke 
Water Power Company has declared extras from land 
sales, the stock has shown an advancing tendency. A!- 
together extras since 1903 have exceeded entire capi- 
tal, albeit the regular is but 12 per cent. Following the 
latest extra, one of 25 per cent. in 1911, the stock has 
been much in demand with sales around 400, the high- 
est reached. Only those familiar with the real status 
of the company can perceive the reason therefor. 
Whereas the company carries its real estate and ma- 
chinery at about $650,000, it is a matter of record, open 
to those who investigate, that $2,500,000 is a conser- 
vative valuation. This change means that in a properly 
revised statement, profit and loss, together with reserves, 
amount to more than twice the outstanding capital. But 
in the official statement, surplus remains nominally at 
about $400,000. While it is in a sense gratifying to 
note that the company is inherently much stronger than 
appears, to many stockholders it is as reprehensible for 
a management to underestimate grossly, as to over 
value. Holders of Holyoke Water Power stock have no 
complaint to make of past treatment, but there are those 
who would prefer to have a report that would be a litile 
more comprehensible. For instance, it is understood in 
some quarters that “bilis receivable’? include largely 
railroad stocks and other permanent investments—a 
strange category. 
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BOUGHT BY J. G. WHITE CO., INC. 

The J. G White Company, Inc., has 
purchased and taken possession of the 
yroperties controlled by W. S. Barstow 
& Co., Inc. known as the Associated 


Gas and Electric Company. The As- 
sociated Gas and Electric Company 
yas incorporated 1906, and through 


wnership of a large majority of the 
sutstanding securities controls and 
perates the following gas and elec- 
ric lighting companies: Canisteo Gas 
Company, of Canisteo, N. Y.; Homer & 
Cortland Gas Light Company, of Ho- 
mer and Cortland, N. Y.; Hornell Gas 
Light Company, of Hornell, N. Y.; Ith- 
ica Gas Light Company of Ithaca, N. 
Y.; Ithaca Electric Light and Power 
Company of Ithaca, N. Y.; Norwich 
Electric and Gas Company of Norwich, 
N. Y.; Greenville Gas Light Company, 
of Greenville, Ohio; Van Wert Gas 
Company, of Van Wert, Ohio, and the 
Bethlehem Consolidated Gas Company, 
f Bethlehem, Pa. 

The outstanding capital stock of the 
Associated Gas and Electric Company 
includes $500,000 preferred and $600,- 
00 common stock. There is also out- 
standing $1,921,000 bonds and notes. 
fhe amount of notes included in the 
above is $251,000, dated 1909, maturing 
n November 15, 1912. The preferred 
stock has paid dividends at the rate of 
6 per cent. per annum since April, 
1910. 


A PROSPEROUS ERA AHEAD. 

Spencer Trask & Co., in their April 
1 review of investment and stock mar- 
ket conditions, say that while they are 
far from believing in the advisability 
of bullish enthusiasts taking the bit 
between their teeth and bringing on a 
runaway market, they do feel that, 
“barring unexpected developments, un- 
derlying cerditions warrant a con- 
structive tendency in the market.’ As 
to the investment feature, it is re- 
marked: 

Considering the activity in stocks, 
the bond market has given a good ac- 
count of itself. While much less active 
than in January, the turnover on the 
New York Stock Exchange was larger 
in March than in February, while the 
total for the year slightly exceeded 
that of the corresponding period of 
1911. High-grade bonds, however, have 
shown an easier tendency, the average 

*" ten representative bonds showing a 
decline of % of 1% from March Ist, 
ind of over % of a point from the high 
f the year which was reached early 
n February Short term notes also 
have shown moderate decline. In 
both cases this is no doubt due in 
large measure to the fact that money 

s shown a disposition to grow firmer. 
On the other hand, bonds of industrial 

nd public service corporations have 

1t alone held well, but have in many 
nstances advanced owing to the steady 
demand from the investor, who has 
rown to recognize the merits of such 
bonds, and who needs their higher in- 
me to offset the higher cost of living. 


NOTES OF BOND OFFERINGS, 
Greene County, O.—The Commission- 
ers of the county will open sealed bids 
on April 19 for $40,000 serial bonds 
bearing 4 per cent. interest. They are 
to be issued for the purpose of extend- 
ne the county debt, 

Montpelier, Vt.—The Mayor and City 
Council will open bids on April 10 for 
$100,000 4 per cent. coupon high school 
vonds, pavable 20 years from date and 
edeemable ten years from date of is- 
sue 
School District 100, Coles Co., Ill.— 
The Board of Education will receive 
ids at its office in Mattoon until June 

for $60,000 4 per cent. serial bonds. 
The Board requires the deposit of $500 
ith each bid. 

Sherman Township, Huron Co., 0.— 
The township trustees will receive bids 
ntil April 24 for $10,000 road district 
onds bearing 5 per cent. interest. 
They will mature serially beginning 
ept. 1, 1913. 

Colfax, Wash.—Bids ranging from a 
1.75 per cent. basis to 5.75 per _ cent. 
vere bid for $77,000 refunding bonds 
old on March 23. There were over 
venty bidders. 


UNITED CIGAR STORES SHARE- 
HOLDERS. 


3etween the date of the Tobacco 
Trust decree and Jan. 19 last, about 
8,000 shares of United Cigar Stores 
Corporation stock were sold, and the 
hareholders increased from 250 to l1,- 
170. Twelve of the twenty-nine de- 
fendants also disposed of their entire 
holdings in the Cigar Stores Corpora- 
tion. A well known Curb house in- 
forms us that the great bulk of the 
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selling since January 19 has come from 
the twenty-nine defendants in the old 
Tobacco Trust suit, and that nearly 
all the stock thus disposed of has been 
bought by George J. Whalen, presi- 
dent of the Cigar Stores Corporation, 
and his friends. Present prices of the 
stock are now around the lowest on 
record, with predictions that as the 
heavy liquidation is over the stock is 
due for a rise. 





“WATCHDOG OF PUBLIC’S TREAS- 
URY.” 
The Financial World 
I eannot afford to be without The 
Financial World, which has the cour- 
age of its convictions and is the watch- 
dog for the public’s treasury. So here’s 
my check to keep me on the list as 
subscriber for three years to come. 
Continued and evergrowing success 
to you! W. A. JURGENS. 
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MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











SAVES HIM FROM FAKE STOCKS, 

The Financial World, 
New York City. 

Hardly a week goes by that my mail 
does not contain some of the fakes. 
However, I have been quite well ac- 
quainted with these rascals in the last 
five years through your paper and, be- 
lieve me, I would not be without it. 

MR. R. C. BORN. 





DIVIDENDS 
AMERICAN MALT CORPORATION 


15 Exchange Place, Jersey City, N. J. 
Dividend No. 8 of 2% on the Preferred 
Stock is payable May 2, 1912, to Stockhold- 
ers of record of April 19, 1912. Transfer 
books close at 3 P. M., April 19, 1912, and 
reopen at 10 A. M., May 3, 1912. 
HENRY EGGERKING, Treasurer. 
April 3, 1912. 








DIVIDENDS 


DIVIDENDS 





American Telephone & Telegraph Co. 


A Dividend of ‘two Dollars per share will 

d on Monday, April 15th, 1912, to stock- 

holders of record at the close of business on 
Saturday, March 30, 1912. 


WILLIAM R. DRIVER, Treasurer. 


AMERICAN LIGHT & TRACTION CoO, 
40 WALL STREET, 
NEW YORK CITY. 

April 2, 1912 

The Board of Directors this day declared 
from the net earnings of the company the 
regular quarterly dividend of ONE AND 
ONE-HALF (1'/s,%) PER CENT. on the 
PREFERRED stock of this company, pay- 
able May 1, 1912, to stockholders of record 
of preferred stock at the close of business 
April 16, 1912. 

The board also declared from the undi- 
vided profits of the company a quarterly 
dividend of TWO AND ONE-HALF (2%%) 
PER CENT. on the COMMON stock of 
this company, payable May 1, 1912, to 
stockholders of record of common stock at 
the close of business April 16, 1912. 

The board also declared from the undiv- 
ided profits of the company a dividend of 
TWO AND ONE-HALF (2%) SHARES OF 
COMMON STOCK on every one hundred 
(100) shares of common stock outstanding, 
payable May 1, 1912, to stockholders of 
record of COMMON stock at the close of 
business April 16, 1912. 

The transfer books for both preferred and 
common stock will close April 16, 1912, at 
3 o’clock P. M., and will reopen May 1, 1912, 
at 10 o'clock A. M. 

Cc. N. JELLIFFE, Secretary. 








Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Ottumwa 
Railway and Light Company, Ottumwa, 
lowa, has declared a quarterly dividend of 
one and three quarters per cent. (1% %) upon 
the preferred stock of the company, pay- 
able by check April 15th, 1912, to stock- 
holders of record as of the close of busi- 
ness March 30th, 1912. 

ROBERT J. GRAF, Secretary. 


UNITED STATES RUBBER Co. 
42 Broadway, New York, April 4th, 191°. 

The Board of Directors of the United 
States Rubber Company has this day 
clared from its net profits a quarterly diy 
dend of Two Per Cent. on the First Pp; 
ferred Stock (including all outstanding o0}q 
“Preferred” Stock), a quarterly dividend of 
One and One-half Per Cent. on the Second 
Preferred Stock and a quarterly divid: 
of One Per Cent. on the Common Stock of 
the Company, to Stockholders of record 
3 P. M., on Monday, April 15th, 1912, p 
able, without closing of the transfer books 
April 30th, 1912. 

JAMES B. FORD. Treasurer 





MEETINGS 


UNITED STATES RUBBER CO. 
New Brunswick, New Jersey, April 5, 191°. 

Notice is hereby given that the Twen 
tieth Annual Meeting of the Stockholders of 
the United States Rubber Company will by 
held at the principal office of the Company 
in the City of New Brunswick, New Jersey 
on Tuesday, May 2l1st, 1912, at 12 o'clock 
noon, for the election of Directors and for 
the transaction of any and all business that 
may come before the meeting, including 
considering and voting upon the approy 
and ratification of all purchases, contract 
acts, proceedings, elections and appoint 
ments by the Board of Directors or th: 
Executive Committee since the Nineteenth 
Annual Meeting of the Stockholders of t} 
Company on May 16th, 1911, and of 
matters referred to in the Twentieth Annua! 
Report to Stockholders, which will be s 
to Stockholders before the meeting, and | 
the proceedings of the Board of Directors 
and the Executive Committee which, unti! 
the meeting, will be open to examinatio: 
by Stockholders of record during business 
hours at the New York Office of the Com- 
pany, 42 Broadway. 

The Transfer Books will not be closed, 
but the New Jersey Corporation Law wil 
not allow to be voted any share of stock 
which shall have been transferred afte: 
May Ist, 1912. 

By order of the Board of Directors. 

SAMUEL NORRIS, Secretary 








Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Fort Smith 
Light and Traction Company, Fort Smith, 
Arkansas, has declared a quarterly dividend 
of one and three-quarters per cent. (1% %) 
upon the preferred stock of the company, 
payable by check April 15th, 1912, to stock- 
holders of record as of the close of busi- 
ness March 30th, 1912. 

ROBERT J. GRAF, 
Assistant Secretary. 


THE WESTERN MARYLAND 
RAILWAY CoO. 

A quarterly dividend of One Dollar ($1) 
per share on the preferred stock of this 
Company has this day been declared, pay- 
able at the office of the Company, No. 115 
Broadway, New York City, on April 20th, 
1912, to preferred stockholders of record at 
12 o’clock m., on April 13th, 1912. The 
stock transfer books will not be closed for 
the payment of this dividend. Stockhilders 
are requested to promptly file mailing or- 
ders for dividends with the undersigned, 
from whom blank orders may be had on 


application. 
L. F. TIMMERMAN, 
Assistant Treasurer. 
New York, April 2, 1912. 








WEEKLY COTTON MARKET LETTER. 


Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 


This week speculation has broadened 
in cotton with the largest part of the 
new business going into the next crop 
options. The last of the large stub- 
born short interest seems to have been 
forced to cover and bulls stand in un- 
disputed control of the situation. As 
their claims are based purely upon 
speculative conditions, the fortunes of 
war may not continue to favor their 
efforts. 

The outlook is for a good traders’ 
market with the weather the control- 
ling factor. 


SAVED MONEY FOR HIM. 
The Financial World, New York, N. Y. 
Your advice has often saved me 
money. 
Yours truly, 
W. M. VALENTIN. 





MISSOURI PACIFIC NOTES ON 7 PER CENT. BASIS. 
Nearly one year ago, or to be exact, in May, 1911, the 


PERE MARQUETTE SUCCUMBS TO STRAIN. 
Late information from Detroit states that Judge An- 


Missouri Pacific Railroad Company sold to a banking 
syndicate $20,000,000 3 year 5 per cent. collateral trust 
notes. This sale took place at a time when George Gould 
was having some differences with his then bankers and 
a rupture occurred, new bankers being finally selected. 
The notes will fall due on June 1, 1914. The market has 
never been very keen for these notes, even at the time 
when short term notes were in extremely heavy demand 
from banks and investors. At present the notes are be- 
igg sold at a heavy discount, the market being 95% bid 
and 96% asked on a more than 7 per cent. return on the 
investment. There are any number of preferred stocks 
which sell at a substantia! premium and seemingly the 
Missouri Pacific 5s. of 1914 are classed as a little more 
speculative than 7 per cent. preferred issues. Lacka- 
wanna Steel 5s. of 1915, selling at 91 to 92, bear some 
comparison in market value to these Missouri Pacific 
notes. The recent display of strength in the Missouri 


Pacific common seems an anomaly when taken in connec- 
tion with the poor demand for the notes. President Bush 
is ploughing back into the property all the surplus earn- 
ings above charges, but it is likely to be a long and a 
hard pull before real daylight will appear and that may 
be one reason why the notes have gone so poorly, 


gell, of the Federal Court, had appointed receivers for 
the Pere Marquette Railroad Company. One of the re- 
ceivers is Newman Erb, who was only lately appointed 
railroad doctor in an effort to bring the system to a pay- 
ing basis, where it had not been for a long time. The 
annual report published a few weeks ago, contained suf- 
ficient material to indicate that what has just happened 
was coming. For the fiscal year ended June 30 last 
fixed charges were not earned by $1,813,000 and the 
balance sheet showed a profit and loss deficit of $2,780,- 
000. The state of Michigan on Thursday refused to 
allow the road to issue a $4,000,000 bond issue and the 
receivership had then to be asked for. It has never been 
a money maker. In 1904 J. P. Morgan & Co. acquired 
this railroad and also the Cincinnati, Hamilton & Day- 
ton. Morgan tried to sell the Erie these two properties, 
but had to give up the plan. Mr. Morgan bought the 
road from a Cincinnati clique. For the $11,000,000 
common stock of the Pere Marquette he paid, it is said, 
a price of $160 per share. 

The Pere Marquette is capitalized with $16,169,800 
4 per cent. first preferred, $986,000 4 per cent. second 
preferred and $16,203,700 common stock, of which 
latter J. P, Morgan & Co. own $11,000,000. 
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N. E W Vo 'R So 4 S TO C. K. Ss MISCELLANEOUS STOCKS. Crocker Wheeler pfd...............+++ 104 108 
Quoted by Eastman, Dillon & Co., 71 Broadway Crucible Steel Co com. oo an 13 
New York City. Crucible Steel Co pfd 82 84 
April 4, 1912 Bid. Ask. Diamond Rubber. . 308 315 
High Low Close | Am Bank Note com............++++ 44 Dixon (Joseph) Crucibl 245 255 
Ait Ritts oo. nccocacusscs uw 1% 2 Am Bank Note pf .......-...00s00008 51 52% Flannery Bolt......... 250 350 
Amalgamated Copper........---. 83% 81% 83 Ree a 127 129 Galena Signal Oil com... 210 220 
Am Ag Ch..... “si ol 61 EN nocd conc ocpsssencnes as 223 227 Galena Signal Oil pref....... 135 145 
y+ = inal ete etagansigtste 615% 61 615 ES ETRE 106 108 General Railway Signal com... 25 30 
ee, aap OSD 25% 24% one eye ree 96% 97% | General Railway Signal pfd... 76 «79 
Bi BRE regaao se cosnsee sanses 1098% 108% 108% PO EE HO To ctsncacrccdacchcahe 49 «O61 Gold Car a Lighting 10 20 
MIE oc cio a. ae 58 ‘e 8 a eae a 80 85 Goodrich (The B F) Co com.. 282 286 
Fo 2 Saipan reciebibietys 55% 54. 55 eS arr 4 5 Goodrich (The B F) Co pid 126 130 
6 8 AAR 26 26 26 Am Type Founders..............-++. 48 57 Griffin Wheel Co com. 180 210 
on Meee... ......... 32 «(22—(«2 Am Type Founders pf...........-.-- 99 101 Griffin Wheel Co pfd... 95 102 
BAe EE ENUD. a rnerenenvors onese- ion = 2. Am Type Founders d 6s....---..-++-- 100 103 Hale & Kilburn com. 69 71 
— taylgergpeniatatyne ag mae 86% B64 865¢ Am Type Founders d new........-.-. 100 105 Hale & Kilburn Ist pfd 102% 104% 
MRI "31,44. ceceusocene w9% 1Dske 129 Auto Sales Gum and Chocolate...... 50 55 Hall Signal, com..... 5 9 
BIE Pvsicessenascesatier sed 145% 145% 145% Babcock & Wilcox........ ...-.++++: 100 102 Ingersoll-Rand com.... 112 120 
no... a 3 Hitt ne. ry Barney & Smith ............+-..00-- 10 15 Ingersoll-Rand pfd........... 102 109 
po rai ame ean te 43% 43° 4: 3% Barney & Smith pf ..........++0+00+: 80 100 Johns (H W) Manville com . 75 «8695 
yp . . ¢ Sebpepetencegiereess 18306 sta, 143%? | Borden Con Mo... 123 126 | Johns (H_W) Manville pfd.-.--..----- 105 120 
yy ¢ > (Rebs peneets: 103% 103% 10344 Borden Con M pf........--++02+e00++ 108 110 ckawanna Steel .........++.+++++s++ 28 31 
At City Ling. hp MES 141% 140% 141 Computing, Tabuiating & Recording 54% 56% Laconia Car Co, Com......sescesesess 210 . 220 
tn 2000*) oss e207 ait 108 A 108% EE Tn nc, ccwsaiont ed 79 85 Laconia Car Ca, pref. ...s.scccseccces 109% 112 
a ......  ... 35% 3434 B55, | Celluloid ......0.-.-0eeesreereereeees 140 143 Pennsylvania Steel pfd.......--.-++++- 101 101% 
| alata 63% 62% 63% | Du Pont Powder......-.....000+00005 158 163 Pettibone Mulliken Co .......++++++++ 109 112 
Brookl T ; a? 1% 8 3% 833 ee rrrrre 92 96 Pratt & Whitney pfd..............+++- 95 105 
Connie Pacific “04: “a 243% 4 244%, Empire Steel & Iron...........+.+++- 5 10 Pyle-National Electric Headlight..... 105 - 
Gen Leather ‘ 24% a36e 2440 Sengice. Steel & Iron pf ............+- 35 45 Safety Car Heating and Lighting...... 118 120 
Ches & Ohio..... 9 180 bd 708. 79% Bliss SB an usse vacseres serene 80 90 Standard Coupler com........+...++++ 3 42 
CM & St P "112% 110% 112% SE ERsdd cosbasacevscesiseses 120 130 Standard Coupler pfd.........++++++++ 105 115 
Col Puel & I "hfe 30 31 co Hall Si, — btbksated shahtonnee 8 12 Standard Screw com........-.-.eseee- 80 83 
Cons Gas ‘ 545" 144% 144 ¥ International Nickel com............ 294 298 Standard Screw pfd.....:...-++e++0+++ 92 «95 
Corn P Rot... ** 32 4 $2 82h International Nickel pf.............- fer Symington (T. H.) Co pfd..........+. 60 80 
Distillers’ S._ *** Ooms 3s 0% 3260 International Nickel 5s............-- 100% 100% Union Switch & Signal com............ 92 96 
Erie , "37 ye 36% 37 International Silver.............+.00. 70 =: 880 Union Switch & Signal pfd............ 100 105 
Erie ist of. ove see 56 4 558% 56 International Silver pf...........-.+. eos United States Light & Heating com.. 12 13% 
Gen Miata... "170 16744 169 DCI OME Recnca5Kcccsassascess 125 128 United States Light & Heatingpfd.... 78 83 
i birctnicccieranceees 134% 133% 134% National Cash Reg pf......-.-...-.-. 120 130 Vanadium Sales.........++-+seeseeee0: 200 400 
year lity tome 42” 4942 | Niles-Bement-Pond ................. 8 90 Ward Equipment Co com.........-+. 100 150 
ee. 116% 114% 116" Niles-Bement-Pond pf.............++ 95 105 Ward Equipment Co pfd......... - 100 120 
Harv pf . rapes cr 121% 121 4 121 Ar hiscccbecbseresesestes 75 79 Yale & Towne Mfg........-++eeeeeeees 220 250 
I COU eos cconccceeecceccccecce 129% 128% 120% | BUS Blevator pl........-.--0s---0000 101 103 
SEE Blin ccsdsaingssegnceds S756 BTKg STM Popes eae CIM ee wwe ee ceenseres ee 6554 67 
Int Posy Pl Boe 3b 3b [ Bacific 6. & B pf..-...-.eseceeceeees 90 92 $100 BONDS. 
ic tintiaduiad weadénons on 20% 20 20% poaen, PENA s son censcescsscesersce 205 215 Quoted by Beyer & Co., 52 William Street, 
Inter-Met pf ..........0ceeeceee 60% 60 60% sae Seqmenaing ponepensqnaebes a New York City, = iil 
Ka DE ccncikeadivetedoueae 2 BA foe). * ——-Segerekbbtbotetest i ay 
ton £ Nesh Swe Nae Corot aa 158% 157 158 PN EE OR a onccccccsssedeenes 194 200 Aberdeen Lt.&Power Ist 681931 100% 102% and int. 
Mackey 7 PS eRe ee 801% 80% 80% ww are Bak P of ecectccccccesesccosce 109 110 Am. Tel. & Tel. 44% ctfs. 1929... 91% 9. “ 
“Ze o y V |” SSC eR Rae 13934 139 139% ~ ety CH & edhe eéee -Sénbeeun el 119 121 he Amer. Ty Founders 6s 1939. .101 104 * 
Mee 46° 45% 46 Sen-Sen Chiclet,......--++-ss00e08 ++ 125 129 Cen. Leather Ist 5s 1925........ 94 97“ “ 
; Sane ame aC peetEseeay 57 7 57 SE MIavadecccusccevesseces - 285 295 C.B.& 9: R. R. Denver Ext. 
i. 4h eeyeageesene ll 354, 113 113% Tex & Pac Coal eccescccse coccceseses 97 102 into} . «5 acuiailemmnaia 102 “* * 
Man INR 5 2s sastcec<édssanc 114% 113% 113% | Lrenton Potteries...........++..++++- 5 68 Col. & * R. R. Refdg. & Ext. 
Mat EEEER, «5. enn cnnacacesen 124%4 123% 12454 Trenton Potteries pf.......... sdabina 53 60 WE TE iss enn ntcad tients 100 “ “* 
De aiibcstcatens anachset 124% 124 124s Trenton Pot Fdg. ctfs........-. «+++. 40 60 Denver Gas & Electric 5s 1949. 95% 98%" “ 
ME cian cacxchadcomenas 108 107% 108 Union Carbide.......+.-..-20+ eeeees 140 143 Erie (N. Y. & Greenwood Lake) 
Wien... --.. <-.5ocaanetdccuc 35% 34 35% Union Ferry.......++++essseeeeeeeveee 20% 23 PaPUNSS . 5 <5 dncn ake haneagies oe My 
eNO os ckdiceccsesceacenss 74% 725% 74% Union Typewriter DOSES Ueecesés basen 37 41 Gen. Electric 34s 1942......... 82 8s 
Se i vaivcdictcedsnbbephsce 164° 1625 16354 | Union Typewriter Ist pf............ 102 106 Imperial Chinese Govt. 5s 1951 94 7 
 eariaepmeeesaeaban 28% 27 28% | Union Typewriter 2d pf.......... .. 103 108 Int. Steam Pump. Ist 5s 1929.. 92% 95 “ “ 
Rock Island pf................+ 56% 54% 55% U S Finishing com.......--.-++++++- 89 95 Laclede Gas 5s 1919............ 102% 105 “ “ 
pe a eer 114% 113% 114% US Finishing |) See - 105 110 Liggert & Myers Tob. Co. 5s 
Re et isiecnoosincaiees 30% 29% 30 U S Finishing Ist 5s.........-.--.-« » 100 105  Reckenetpcigh pet Meg Re. F 6" 
Union Pacific.............s..-+-. 173% 171% 172% | U § Finishing con 5s...... state eeeahe 95 100 Mo., Kan. & Tex. R.R. 4s 2004.79 83 “% “ 
IR Pre ii ” 1% 69%, 70% i) 6 SE eR «4° F 9% 11 National Ry. of Mex. 4\%s 1957. 92 94% * 
U S Steel pf ar eee 112% 112. 112% U S Motor pf ET OTeTTPOTETET TL TT er 36 34 New York Air Brake 6s 1928.. 98 101 “ * 
ME plisisacdeeistsensene 63 62% 62%, | U.S Motor Gg....... ....--++--.++-, 8 87 N.Y., N.H.& H.R.R.3%s 1956 9294 
Wabash COS Re ed % 7% 7% Virginia Ry WETTTITITOTELi eit itr te 16 20 N.Y., N.H.&H. RR. 6s 1948. . 130 134 * * 
Wabash iit 6 Gkcseeewesnecnsccau ae 20% 22 BOGS Pek ccd ccccccccvescesgecice 10% 13 New Vork City bonds........-. 4.154 4.004 
Westinghouse...........sss0.000. ile BO Bd een er = ° No. Carolina Pub, Ser. 5s 1984. 91 96 and int 
| Se PON GBM, GB5G Sie | VO POWE MM... -0---- 2 0-nennreeee 7 =e Porsonts Tob’ Co. 5's 1951... 95 9734" 
31 3° ocahontas Con. Collieries Ist 
West U T cece ceesesececseeseseses 83% 83 83% *Ex Dividend. 5s 1957 ety Sos pe aapeoe: 87 91 a 0 
Pub. Service Corp. of N. J. Perp. 
a OS Si al ne et ae SM 107% 109%" “ 
CURRENI ELECTRIC LIGHT AND TRACTION | P&, of Cuba Internal bsOpt. 9) wu 
QUO TA TIONS cae SECURITIES. So. Pac. Ry.-San Fran. Termi- 
Williams, McConnell & Coleman, 60 Wall Street Ce GIs x scsesntensdeaease 91 93" “ 
Bid. Asked. = 2s -Mobile & Birmingham a - 
tAmerican Light & Traction com..... 301 302 “SE RRR part peta 5 2 
PUBLIC UTILITIES QUOTATIONS. tAmerican Light & Traction << ESS 107. 109 U. S. Panama Canal 3s 1961....101 — > °* 
The followi uotations of gas, electric light, | tAmerican Gas ectric COM....--. «- 82 neh 
wer and ps A securities = fepalthed te American Gas & Electric pfd........- 46% 48 $200 denominations only. 
Famarche & Coady, No. 25 Broad Street, New | American Gas & Electric Ist 5s........ 86 88 
American Power & Light com........ 72 73 u ° 
Bid. Asked. tAmerican Power & Light pfd......... 86 88s SOUTHERN SECURITIES. 
Shae Ble Fl Oe BIR oc ciidccdnncs ccs 300 305 ities WVICO CO COM. 00 cccccccocecs 89 1 ' ‘ ad a 
tT CRy & L Co6pccum pfd stk.... 92% 94%, tCities Service Co pfd.....-.++++e+++5- 84% 85% Quotations furnished by Goulding Marr, 
Tri City Ry & L com stock........... 49% 51 Denver Gas & Elec stock............. 200 ci Nashville, Tenn. j 
tKings Co Elec Lt & Pr stock........ 129 131 Denver Gas & Electric gen 5s......... 95% 961% ‘ Bid. Asked. 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 Empire District Electric pfd.......... 82% 85 Decatur Land Co (Alabama)com...... 12 25 
tSt P G L Co gen mtg 5s, 1944........ 96 99 Empire District Electric bonds. . a 90 Decatur Land Co (Alabama) pfd...... 190 225 
tSouth L & T Co col tr 5s, 1940....... 90 95 Lincoln Gas & Electric........-.-+.++ 35 37 Ensley Land (new).....cccsccesccscses 120 135 
tSyracuse Gas Co Ist 5s, 2946.. . 98% 100% Pacific Gas & Electric com.........++. 66 67 Nashville & Decatur R R.......----++ 186 191 
tTri-City Ry & L Co Ist 5s, 1923.. eee 97% 98% Pacific Gas & Electric pfd............. 90% 92% Nashville, Chattanooga & St LRy..-. 160 170 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 Western Power com............+s+++. 34 36 Nashville Ry & Light com........-.-- 104 108 
tAm L & T Co 6pccons pfd stk..... 107 108% Western Power pfd..........sseeseeees 60 611 Nashville Ry & Light PIE... .vesevesse 95 97 
+Mil G L Co Ist 4s, 1927............. 89 91 — South & North Alabama Bil con vanend 40 60 
tNew Amst G Co cons 5s, 1948....... 99 100 tEx-dividend. Southern Ice com....-++++++eeeeeeeees 70 74 
'N Y & ERG Co Ist cons 5s, 1945... 100 102 Southern Ice pref.......-s2sccssceeeee 81 85 
*‘N Y& ERG Co Ist 5s, 1944........ 103 105 BONDS. : 
ey Sy ae ceetcanetoes = os RAILWAY SUPPLY STOCKS. frmtertend Ful & Tet Choet Be paasuhs 100% 101% 
Roch Ry & L Co cons 5s, 1954........ 100 101% Quoted by Chas. H. Jones & Co., 20 paoet St. Nash, Chat & St L con _ sncccece SMG 122 
St Croix Water P Co Ist 5s, 1929..... 92 98 Bid. Asked. | Nash Ry & Lt refd (1958) 5s.-....---- 95% 97 
tBinghamton Gas Wks Ist 5s, 1938... 97 Acme White Lead com..........+.++++ 30 34 Nash Ry & Lt Con (1953) 5s.......... 102% 1035 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 Acme White Lead pfd..........-..+... 23-26 Birmingham Ry & Elec (1924) 3s..... 102. 105 
tButte Elec & Pow Co Ist 58,1961... 95 American Brake-Shoe com............ 94% 96 Tenn State Settlement (1913) 3s. 97 «98 
{cent Uo Cao Se, It 5s, 1927..... - 102% 103 —- a Ss sbeusaanen — La i eee 
on st 444s, 1951........ 101 2 merican Vanadium...... . .......+- 450 550 , ‘ _ 
Den Gas & El Co gen et 5s, 1949... 94% res] American Seating com......-...+++++. 4 6% Bonds price plus accrued-interest. Ex-dividend. 
Det City Gas Co prior lien 5s, 1923... 100% 101% American Seating pfd...............++. 35 40 
East Penn Rys Co Ist 5s, SS cts 75 Atlas Portland Cement com ..«....... 60 70 i. 
tEquit G L Co cons Ist 5s, 1932...... 102 107 Atlas Portland Cement pfd.........--. 95 110 ‘ COTTON QUOTATIONS. 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 Babcock & Wilcox...........s:se+eses 101 103% | Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
International Traction, Buffalo,com. 30 ea Baldwin Locomotive Works pfd...... 106 107 — High. Date. Low. Da ate. 
International Traction, Buffalo, pfd.. 60 ... Baldwin Locomotive Works com...... 53455 May perder otinsennteretiqus 1054 4-1 1050 4-3 
Jen RAINIER cnn o5020<0s<vesscee 38 45 Barney & Smith Car........sssseeeeee 10 20 BAR. .2+02e2ceesceseccrene LOO S-1 1050 4-3 
Indiana Ltg bonds..........-....-++. 72% 74 Barney & Smith Car, pfd.............. 50 90 JUNE... -eeeeeeeereeeee ++ 1067 4-2 1063 4-3 
tK Can ¢ (oy Gos, Co Ist 58,1925.... 95 99 SE inne ocr cntedbsanedciess 23025 JULY ...02eseeeeeeeeee eevee LOTS 4-1 1063 4-3, 
|Kings Co P Co Ist 58, 1937... 104 105 SE I a island sacs snndaveneress 93 97 August .........-.+.-.+++.1078 4-1 1062 4-3 
ngs Co a ie + Co pin 6s, 1997.. 114 116 Bucyrus Company pfd................ 99 REET. oscsccccccccsan 1077 4-1 1065 4-3 
Madison G & E Ist 6s, 1926......... - 104 108 Canadian Gold Car Heating & Lighting 10 25 + ERR anaes oe 4 6M 43 
iCommonwealth Pr Ry pfd........... 91 93 Cnentilie Steet... petiasnada sovscosncsee 45 a i ce ccceescenewe Hoe = ; —_ oo 
Co “Glee Seite 65% ica, eumatic Tool .............. 9 Ch Bee fee reer ecccrcces J ao 4- 
gee wibsd oe . Chicago Railway Eguipment.......... a at pauety ceseccereesceces ss 1088 4-1 1074 3-30 
tAnd ceru q 1 Consolidated Car Heating............ 55 5 CDTUATY +++ e eee eeeereees ++. ecw eoubn 
ae.com Souder Whedlie €00h-<+0000s+cccc 90 Op | March nse... eeeeeeeeeeseee 1090 4-2 1083 4.3 
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Real Estate Secuntties 


Free from tax in Connecticut 
Write for information to 


The Middlesex Banking 
Company 


MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 


ABSORBED BY SUSQUEHANNA RY., 
LIGHT & POWER, 


The Susquehanna Railway, Light & 
Power Company, of Pennsylvania, has 
absorbed the Columbia Power, Light & 
Railways Company and _ subsidiaries, 
the Columbia Gas & Electric Company 
and the Columbia & Montour Electric 
Railways Company. The merger 
covers about 30 miles of street railway 
and the electric lighting reo in 
Berwick, Bloomburg an anville and 
gas business in some smaller towns. 
An extension of the system eastward 
from Berwick to Wilkesbarre is con- 
templated and work will soon be be- 

un. Bertron, Griscom & Jenks, of 

ew York and Philadelphia, and Gra- 
ham & Co., of Philadelphia, are the 
interests in control of the Susquehanna 


The Financial Indicator 


INDICATES 


Because it gives a succession of dally prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks, 
Also because it gives the result of tabulations 
covering the movement of the Average Prices 
the Average Yield, the Tota! Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
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ONE OF OUR FINANCIAL MARTYRS. 
The Trowbridge & Niver Co.’s Final Appeal To Its 
Victims Becomes A Sentimental Plea. 

The holders of the Denver Greeley Municipal Irri- 
gation, Denver St. Vrain Municipal Irrigation and 
North Denver Municipal Irrigation District bonds, and 
the Denver Reservoir Irrigation bonds have lately re- 
ceived a letter from the Trowbridge & Niver Co., ask- 
ing them, if they have not already deposited their se- 
curities, to do so without further delay. 

This appeal conveys the impression that this con- 
cern, after selling these bonds under misrepresenta- 
tions, was really rendering a service for which the 
company is deserving the greatest praise, for it says 
that after a tremendous sacrifice of time, money and 
labor, the firm has brought about the completion of the 
Denver project without having to place any prior liens 
on the property. 

This statement is not true. The fact is that to carry 
through the Denver Reservoir Irrigation property to 
completion and put it into shape to furnish water to 
settlers in accordance with its contracts, the principal 
contractor in this enterprise raised through a French 
bank, of which he is the controlling head, a loan of 
$2,000,000. This loan must be liquidated and until 
the debt is paid, it comes ahead of the stockholders’ 
lien. No financial institution advances capital to a 
bankrupt enterprise without having its claims secured 
first and ahead of any of the other creditors. That 
statement may be accepted as an indisputable fact, 
If there is no lien at present ahead of the present bonds, 
there will be when the reorganization plans are per- 
fected. 

There has been a merger of all the several commit- 
tees in the field, and therefore there is no alternative 
save for the bondholders to deposit their bonds. The 
Chicago banks which hold the bonds of these Trow- 
bridge & Niver irrigation projects, have deposited them 
no doubt with the idea of bringing about concerted 
action. 

It seems to us, however, that the holders of the 
municipal irrigation bonds which are dependent upon 
the Denver Reservoir Irrigation Co., cannot be assessed 
in any way nor can their securities be wiped out. These 
bonds were sold as a direct obligation of a community 
and the payment of their coupons and principal was to 
come through taxation. It is different with the bonds 
of the Denver Reservoir Irrigation Co., which is a pri- 
vate enterprise. 

We are highly amused over the assertion made by the 
Trovbridge & Niver Co. that at a tremendous sacrifice 
of time, money and incessant labor, and without com- 
pensation fcr over nineteen months, for the sole pur- 
pose of “making good” they believe now they have 
brought the Denver project out of its troubles. Had 
this concern only worked half as hard in the beginning 
to sell rock-ribbed securities instead of those which 
were built upon the shifting sands, think of the hun- 
dreds of investors to whom grief would have been 
spared and for whom penury would have been avoided. 
Whenever we think of the Trowbridge & Niver irriga- 
tion ventures, the distressing picture is brought back 


afresh to our minds of a woman of eighty who put all 
her money in their bonds, went to Florida to live dur- 
ing the winter on the income and was stranded there. 
She was dependent upon the bounty of strangers to 
send her back to her home in Grand Rapids. This is 
the counter picture to the maudlin sentiment which 
Trowbridge & Niver Co., inject into their letters even 
to this day. 


BRITISH-AMERICAN TOBACCO TANGLE. 

When the Goyernment dissolved the American To- 
bacco Company into its several original parts, brokers as 
well as traders, who lie awake nights to pick out good 
speculations, decided that the stock of the British- 
American Tobacco Co. through which the American 
Tobacco did an enormous business in England and 
its colonies, was a good thing to accumulate. Ac- 
cordingly they bought it. The stock looked cheap, for 
its par value was only one pound, or about $5 in Ameri- 
can money. The Curb knows from experience that the 
public will be all the more greedy to buy stocks of small 
par value than when the parity is $100 a share. In their 
judgment they were not mistaken. Little, however, did 
they know that there was a “nigger in the woodpile”’ 
somewhere, but the Curb is finding it out now, after 
having traded in about 1,000,000 shares of stock. The 
Curb brokers learn only after the stock has had a rise to 
over $21 per share that it takes them as much to col- 
lect the dividend declared payable March 20, 1912, as 
the dividend itself is worth, and this is because of the 
transfer tax that is levied in England. 

Another complaint the Curb has to make against this 
company is on account of the complications which have 
arisen in the transfer of the stock, because the com- 
pany has no transfer office in New York City. The 
Curb seeks to blame the company for not transacting its 
business in accordance with the procedure practiced by 
American companies. However, the Curb must remem- 
ber that the British-American Tobacco Company did not 
ask the Curb to trade in its stocks. The situation is 
almost like that in which a stranger uninvited, goes to 
another man’s home and tells him how to run his house- 
hold affairs. The Curb wanted to deal in British-Amer- 
ican Tobacco securities, and it was the Curb’s business 
to learn about Great Britain’s transfer tax. Had it done 
so it would have had no reason now to be so exercised 
about the troubles which have since arisen. 


THIRD AVENUE GROWS WEAKER. 

On February 15 last, the third installment was pay- 
able on the $45 per share assessment on Third Avenue 
stock. The price the stock touched this week was $41 
on Monday. Here is a loss of four points, not including 
the price the stock cost the holder, in addition to the 
assessment he paid. While there has been considerable 
manipulation in the other New York traction securities, 
Third Avenue has remained lately more or less neg- 
lected. It isn’t a pleasant sensation by any means for a 
stockholder, who has dug deep in his pocket to re- 
finance a project, to see the very stock, in which he has 
put some more good money, selling below the bare 
assessment. 


